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Like Good Pictures ? 


These two illustrate the rapid expansion of 





American-Associated as a 
multiple-line casualty insurer. Study them. 
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Latest available figures place American- 
Associated among the ten largest multi- 
ple-line casualty groups in the country. Our 
Producers—responsible for this achievement 


—give a large measure of credit to the 
prompt, efficient and helpful service they 
receive from our country-wide network of 
Branch Offices and Service Offices. 
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FROM 5 TO 25 CLIENTS WITH EACH 
BUSINESS ACCIDENT CASE YOU CLOSE 


Business Accident insurance is a big help to you in increasing your premium 
: a - 
volume. When you successfully solicit an employer, you are acquiring as many new 


clients as he has employees. 


Now is the time to offer Travelers Business Accident insurance. Employers ap- 
preciate the way this protection improves employee morale and the way it eliminates 
the risk of an unproductive drag on payroll that comes with continuing the salary 


of an injured man. 


Employees will be glad to know that medical expenses will be paid and a 
weekly income provided in case they’re injured. They’ll be free from worry knowing 


that should an injury put them on the shelf permanently, they'll receive an income 
for life. 

You’ll benefit in many ways from the sale of Travelers Business Accident insur- 
ance. Commissions are excellent. You obtain a number of clients in one sale. The by- 


products of such sales are often highly remunerative. You’ll like the sizable increase 


in your premium volume with every Business Accident case you close. 


For further information consult the nearest Travelers office. 


THE TRAVELERS INSURANCE COMPANY {Travelers 


HARTFORD, CONNECTICUT — 


COMPANIES 
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Stimulating Card 
for Insurance 
Teachers Parley 


Forums Slated on Four 
Timely Subjects—Randall 
Banquet Speaker 


NEW YORK —The annual meeting 
of American Assn. of University Teach- 
ers of Insurance will be held at the 
3iltmore Hotel here Dec. 27-28. Frank 
Lang, manager of the research depart- 


ment Assn. of Casualty & Surety Com- 
panies, is general chairman. 

Jesse W. Randall, president of Trav- 
elers, will be the featured speaker at the 
banquet Dec. 27. “Insurance — The 
Amercan Way” is his topic. 

The program will consist of four 


forum meetings devoted to topics of in- 
terest to insurance executives, producers, 
educators and students of the business. 
The two morning forums will discuss 
“Statistics in Insurance” and “Univer- 
sity and Company Educational Pro- 
grams,” and the afternoon forums, 

“New Development in Employe Dis- 
ablity Programs” and “Mortgage Finan- 
cing.” A panel of experts will lead the 
discussions at each session. 

A large attendance of company and 
agency executives and educators is an- 
tici ipated at the banquet. Requests for 
reservations should be directed to Wood- 


hull Hay, Weekly Underwriter, 116 John 
Street. New York. Individual tickets 
for the banquet are $8.50, and tables 
seating 10 persons may be reserved for 
$80. 


Allied Organizations 


This meeting is being held in con- 
unction with the annual meetings of 14 
‘lied social science organizations, in- 
cluding American Economic Assn. and 

American Statstical Assn. 

The first session of the morning of 
Dec. 27 will be a joint meeting with 
American Statistical Assn, Chairman 
will be Raymond Killion, assistant vice- 


president of Metropolitan Life and the 
topic is “Statistics in Insurance”. Speak- 
ers are Thomas O. Carlson, actuary Na- 
tional Bureau of Casualty Underwriters: 
Mark Kormes, consulting actuary of 
New York, and Gordon Streeter, assist- 
ant actuary of Aetna Life. Discussants 
are Arthur L. Bailey. chief casualty 
actuary of the New York department 
and William R. Williamson, the Wyatt 
Co.. Washington. 

That afternoon the chairman will be 
Prof. C. Arthur Kulp of University of 
Pennsylvania, and the tonic “New De- 
velopments in Employe Disability Pro- 
grams’ ° 

The panel consists of Wilbur Cohen, 
ictiohbel to chairman, federal security 
agencv, Social Security Board, Washing- 
ton; T. Y. Beams, vice president Roya! 
Indemnity: Harrv Becker, director so- 
cial insurance, United Automobile 
Workers, Detroit: William R. William- 
son, and Frank Walsh, drector of group 
insurance relations, Prudential. 


The next morning the chairman will 
he Laurence J. Ackerman, dean Univer- 
sity of Connecticut and the topic is “The 
University Teacher Looks at the Com- 
pany Education Programs and the Com- 
pany Executive Looks at University 
Programs”. 


The speakers are Prof. 
Irwin, Wayne University, 


Hampton H. 
Detroit; Dr. 


Noronic Owners 
Seek Limitation 
of Liability 


Canada Steamship Lines has brought 
an action in federal court at Cleveland 
for a limitation of liability for claims 
arising out of the Noronic disaster at 
Toronto, in which 118 lives were lost. 
Under the Canada shipping act of 1934, 
there is a limitation of liability on 
owners of a ship where loss occurs 
“without their actual fault or privity” 
to $72.97 for each ton of the ship’s 
tonnage. The tonnage of the Noronic 
was 6,145 and if the limitation of lia- 
bility were held to be applicable, the 
total recovery would be $448,400. 


Already there have been filed in fed- 
eral court at Cleveland, suits asking a 
total of $351,784 in damages against 


Canada Steamship Lines, charging that 
the Noronic was unseaworthy. 

All but one of the nearly 600 pas- 
sengers were from the U. S., mostly in 
the Cleveland and Detroit areas. 

The report of the special royal com- 
missioner, in finding that the owners 
were at fault is not determinative of 
the question in connection with civil 
actions. The royal commission inquiry 
is somewhat comparable to coast guard 
investigation in this country. 

In the old days, the liability of ship- 
owners who were found to be without 
fault or privity, was limited to the value 
of the vessel in its damaged condition 
and pending freight. If that law were 
still in effect and it should be held that 
the owners of the Noronic were without 
fault or privity, there would be no 
recovery here because the ship is being 
scrapped and the cost of towing it away 
and scrapping it will probably exceed 
the value of the scrap. 

The plaintiffs in the Cleveland action 
are Ben Katz, John R. Sindyla and Max 


Norman Fields, all of Cleveland. They 
allege that the Noronic was unsea- 
worthy because the “walls were dan- 
gerously coated with paint, varnish and 
other inflammable material’ and the 
vessel lacked an adequate sprinkler 
system, an adequate fire watch and 


automatic fire-fighting equipment. 
Under the U. S. law, as amended in 


1936, the limit of liability of the ship- 
owner when the loss occurs without 
his “privity or knowledge” is $60 per 


ton for claims on account of death and 
personal injury. 


Clyde M. Kahler, commerce school Uni- 


versity of Pennsylvania; L. Ray Ringer, 
educational director, Aetna Fire: Clar- 
ence B. Metzger, Equitable Society, 
New York, and discussant is Laurence 
E. Falls, secretary Insurance Institute 
of America. 

The final session the afternoon of 
Dec. 28 will be a joint meeting with 
American Finance Assn. 

Chairman is Dr. W. A. Berridge, 


economist of Metropolitan Life, and the 
topic “Mortgage Financing”. 

Speakers are Prof. R. J. Saulnier, Na- 
tional Bureau of Economic Research; 
Dr. L. Douglas Meredith, executive vice- 
president National Life of Vermont, and 


Prof. Ernest Fisher, director Institute 
for Urban Land Use of Housing 
Studies, Columbia University. 


M. Beckhart, 
Carl Behrens, 


Discussants are Dr. B. 
Chase National Bank: 
Federal Insurance Corp.; Dr. Claude L. 
Beenner, president, Continental Ameri- 
can Life: George N. Emory, financial 
vice-president Home Life; Mrs. Shirley 
K. Hart, Federal Housing Administra- 
tion; James J. O’Leary, Life Insurance 
Assn. of America: Richard U. Ratcliff, 
University of Wisconsin; Donald S. 
Thompson, vice-president Federal Re- 
serve Bank of Cleveland: Prof. Arthur 
M. Weimer, Indiana University. 


Adjourn New York 


Hearing to Dec. 
NEW YORK—tThe 


appeal of America Fore and other fire 
companies from the credit-debit plan 
approved by the New York department 
has been adjourned to Dec. 12. Follow- 


hearing on the 


ing the opening statement of counsel 
for the dissenters, which took a day of 
old fashioned length to complete, the 


hearing has moved at a snail’s pace and 
promises to last a good ‘while. 

The hearing wound up the evening 
before Thanksgiving with Deputy A. J. 
Bohlinger, who is conducting the hear- 
ing, ruling that counsel for the appel- 
lants and for the insurance department 
would get together and decide on what 
was wanted by the former from the 
findings of Driscoll, Millet & Co., firm 
of accountants which has been examin- 
ing the books of the America Fore. 


Bring Suitcase Full 


The department appointed the ac- 
counting firm as examiners and put 
them in the general cover department 
of America Fore to study costs of doing 
a multiple location risk business. They 
were subpoenaed by counsel for the ap- 
pellants and brought along a suitcase 
full of figures and documents. Counsel 
for appellants wanted to look them over 
to determine what parts to put into the 
record. Roy C. McCullough, depart- 
ment counsel, objected to such a fishing 
expedition. He had no objection if they 
wanted something specific or if the evi- 
dence bore on some point they wished 
to prove. 

L. A. Vincent, actuary 
tional Board, was on the 
while, as were George W. 
engineer of the National Board since 
1909; H. D. Rice, general manager of 
the New York Fire Insurance Rating 
Organization, which filed the credit- 
debit plan that was approved by the 
department; and T. D. McCarl, manager 
of the Multiple Location Service Office. 


Na- 
for a 


of the 
stand 
Booth, chief 


Asks About Supporting Data 


Mr. Rice was questioned as to 
whether the credit-debit plan originally 
came from the Eastern Underwriters 
Assn. or the Multiple Location Service 
Office and what was done with it after 
it was received by N.Y.F.I.R.O. He 
was asked if it were accompanied by 
supporting data and replied no; also if 
any supporting data were asked for by 
the insurance superintendent, with the 
same answer. 

Superintendent Dineen has been sub- 
poenaed to appear as a witness, and the 


audience interest should rise when he 
appears. Listeners have been chiefly 
fire people directly interested in the 
subject, but the raising of the question 
of whether the peculiarities of the fire 
business basically distinguish it from 
casualty and therefore prohibit the ap- 
plication of casualty principles to mul- 


tiple location business has attracted at 
least one casualty observer. -The con- 
tention of counsel for the appellants is 
that the fire business does have this 
distinction, and that the workmen’s 
compensation principle of taking into 
account the individual risk’s experience 
in making rates is both new to the fire 
business and foreign to its nature. The 
chiefly emphasized difference of course 
is the catastrophe hazard of fire. 


Sparks Club Elects Officers 


At the annual meeting of the Sparks 
Club at Harrisburg, John N. Wilkinson, 
Jr., Hartford Mutual, was elected pres- 
ident. Other officers are George W. 
Wolf, Union Mutual Fire; vice-presi- 
dent, Robert H. Witters, Lebanon Mu- 
tual, secretary, and Clyde L. Nissley, 
Mount Joy Mutual, treasurer. 


Celler Seeks Life 
Probe: Insurance 
Witnesses on Stand 


Denies Federal Control 
Bias But Wants to 
Learn If It’s Needed 


By H. C. HALLAM 


WASHINGTON—Rep. Celler, chair- 
man of the House judiciary committee, 
says he will press for passage at the 
next session of Congress of his joint 
resolution for a congressional investiga- 
tion of the life insurance business. Re- 
minded that the resolution, sponsored 
also by Senator McCarran, was deemed 
“pretty dead” in the Senate, Mr. Celler 
indicated that he would nevertheless try 
to get favorable House action on such 
an investigatory proposal. 

“Investigation of the insurance in- 
dustry cannot be stopped,” said Mr. 
Celler. “If it is not authorized by this 
Congress, then it will be by next Con- 
gress.” 

He indicated his opinion that such 
concentration of industrial power is 
bound to be investigated, sooner or later. 
Whether such investigation would be 
followed by federal regulation of the in- 
surance industry, he did not predict. 


Denies Federal Control Bias 


However, Mr. Celler did deny that he 
had declared that “without question the 


insurance industry now needs federal 
regulation —it has grown too big for 
state control.” He stated that the pur- 


pose of the proposed investigation would 
be to determine whether there should 
be federal regulation, but pointed out 
that legislation on that subject would 
not come under jurisdiction of the judi- 
ciary committee, but rather of the 
House committee on interstate and for- 
eign commerce. 

“T have said that we should consider 
the situation with respect to the insur- 
ance industry, as part of our study of 
problems of big business and concen- 
tration of economic power,” Celler 
stated. 

It has been touched upon in testimony 


of a number of witnesses at hearings 
before the Celler judiciary subcommit- 
tee studying monopoly and the anti- 
trust laws. 


Testimony of eight or nine insurance 
executives was scheduled at hearings 
before the subcommittee this week. 
First these was George W. Stein- 
man, Monday. 


of 
on 
Schram Mentions Insurers 


On that 
Schram, 
Exchange, 


day testimony of Emil 
president, New York Stock 
was highlighted by references 
to life company investments. In the 
course of his general statement Mr. 
Schram said: 
“Whether 


life insurance companies 
1 
should be 


permitted to buy common 
stocks more extensively is a controver- 
sial topic. I know there is a great diver- 
gence of opinion among life insurance 
company executives who have studied 
the problem. Investment in common 
stocks would be a drastic change and is 
not a step to be taken lightly.” 

During questioning of Mr. Schram by 
committee members, Chairman Celler 
asked the witness to expand upon a 
quoted statement by him before a com- 
mercial organization relating to life in- 

(CONTINUED ON PAGE 16) 











Factory Mutuals 
Put Riot Cover 
Into Basic Contract 


All Assured Get It 
and Specific Premium 
Is Eliminated 


mutual companies have 
advised their assured that 
Jan. 1, 1950, all premium charge for riot, 


civil and 


The factory 


commencing 


commotion malicious mischief 


will be eliminated. That is, riot, civil 


malicious mischief cover 
all fac- 


ommotion and 


hereafter will be included under 


tory mutual policies instead of being 
supplied only to those assured that re- 
quested it and that paid an additional 
premium for it. The factory mutuals 
state that the coverage on the elective 
basis has been provided on more than 
60% of its insurance. This popularity 
of the coverage, plus the fact that the 
loss experience has been favorable is, 
according to the factory mutuals, what 
prompted them to make it a part of the 


basic coverage. 

The factory mutuals state that the ab 
sorption for these coverages has ex- 
ceeded $1% million annually. 

Files Notice of Change 
Factory Mutual Rating Bureau has 


of the change with all of the 
which it is licensed, together 
dorsement torms to 


filed notice 
states in 
with copies of the en 
be used. 

The factory mutual deposit premium 
for these coverages has been 10 cents 
for a three year contract and the absorp- 
tion rate has been about 33-1/3%, mak- 
ing the net retained premium about 3.3 
cents. The factory mutuals are not mak- 
ing blanket refunds at this time, but in- 
stead will make an adjustment at the 
end of the policy term with those that 
had the riot cover on an elective basis. 

The riot premium rate on Factory In- 


surance Assn. contracts is 4 cents for 
three years. 
British Insurance Body 
Fights Nationalization 

British Insurance Assn. has been con- 


effective advertising in its 
to halt the nationalization 
of insurance One of the advertisements 
is captioned: “The Export Value of 
British Insurance is £33 million a 
year.” The text goes on to say “£33 
million a year is a lot of money, and 
that is what British insurance brings 
into this country from For 
two reasons these earnings are especially 
valuable today. First, some £20 million 
pounds of the total comes in the form of 
badly needed dollars. Second, it is all 
clear gain, calling for no imports of raw 
materials, maton no demands on ship- 
ping space. £33 million a year is the 
value of the confidence other countries 
have in British insurance. We simply 
cannot afford to forfeit their confidence. 
Say ‘no’ to nationalizing insurance.” 

The insurance business in Britain is 
forging ahead with its campaign to op- 
pose nationalization. Over 400 anti- 
nationalization committees of insurance 
officials have been formed and are now 
working full pressure to oppose na- 
tionalization. Spearhead of the attack 
is Industrial Life Offices Assn. repre- 
senting 19 of the leading companies 
operating in Great Britain. 

The first job of the association has 
been to sound the reaction of its own 
personnel to nationalization and nat- 
urally a considerable number of gov- 
ernment supporters are employed by in- 
surance companies as by any other 
undertaking. Despite this fact employes 


ducting some 
all-out effort 


overseas. 


FieNATIONAL UNDERWRITER 

















companies have at- 
in their own local 
support to 

system of 


of the insurance 
tended mass meetings 
areas and have pledged 
maintenance of the present 
control. 

Insurance employes are members of 
12 trade unions gathered together into 
National Federation of Insurance Work- 
ers. At a mass meeting in the London 
area a considerable volume of support 
was given by trade union employes and 
at a delegate meeting leaders of nine 
out of the 12 trade unions voted against 


state control. Two other unions voted 
neutrality, and one did not vote. In 
essence therefore no insurance trade 


union has given its O.K. to state control. 
It is believed that the experience in 
other nationalized industries has discour- 
aged any rabid enthusiasm in the in- 
surance industry. A further development 
of the policy of anti-nationalization is 
now in progress. This consists in seek- 
ing the support of policyholders. The 
insurance case is being presented in 
pamphlets and in press publicity. 


Chris Gough Is Not 
Retiring Jan. 


THE NATIONAL UNDERWRITER apolo- 
gizes to Chris Gough, acting insurance 
commissioner of New Jersey, for the 
statement in the afticle in the Nov. 17 
edition that he is planning to retire from 
state service Jan. 1. The article Prebrene 
that Gov. Alfred Driscoll, who had just 
been reelected, was expected soon to 
name a new insurance commissioner 
and that “it is a well-known fact” that 
Mr. Gough plans to retire about Jan. 1. 


statement. 
he expects 
to retire, 
so on the 
thought 
since last Jan. 
at the pleas- 


There is no basis for such a 
Mr. Gough states that while 
in the not too distant future 
no plan or intention to do 
first of January has even 
of. Mr. Gough has been 
5, the acting commissioner 


been 


ure of Gov. Driscoll. Mr. Gough ex- 
presses the hope that this situation will 
continue until the governor sees fit to 


make an appointment and when he does, 


Mr. Gough will still be deputy at the 
pleasure of the new commissioner “or 
otherwise at my own.” 


Western Adjustment 
Sets Up 3 Areas in Ohio 


In order to improve its service in 
Ohio and to give a measure of relief to 
Regional Supervisor Allen C. Guy of 
Columbus, Western Adjustment has di- 
vided Ohio into three areas. Manager 
A. D. Fulton of Cleveland has been ap- 
pointed regional supervisor for north- 
east Ohio, embracing offices at Ashta- 
bula, Cleveland, Willoughby, Lorain 
and Elyria. Manage r J. J. Conway 
Cincinnati has been appointed 
regional supervisor for southwest Ohio, 
including offices at Hamilton, Middle- 
town, Wilmington, Cincinnati and Cov 
ington, Ky. Mr. Guy will continue to 
service the balance of the state. This 
method of supervision is one generally 
adopted by insurance companies in 
Ohio. 


o! 


also 


Form Security Veterans Club 

Officers and employes of Security 
Connecticut who had attained 25 years 
of service with the group, were guests 
of the companies at a dinner at New 
Haven at which service pins were pre- 
sented and those attending became char- 
ter members of the “Quarter Century 
Club.” 

Following an address by 
3erry, president, Edward G. Buckland 
spoke on behalf of the directors. O. E. 
Horton was presented with an engraved 
watch in recognition of 40 years of 
service with the companies. 


ol 


Peter J. 


specializing in in- 
surance, has been formed at Spokane 
under the name of Keith, Winston, Mac- 
Gillivray & Repsold. John D. MacGilli- 
vray, formerly chief counsel for United 
Pacific, is a member of the firm. 


A new law firm, 


December 1, 1949 
—— = ee 
A Fire Subsidiari 

In N.A.LA. Group ire Subsidiaries 
The executive committee of National HARTFORD—Pilans for the Merger 
Assn. of Insurance Agents this year had of iedmont Fire of ve NOG 
one of the greatest turnovers in the his- with Standard of New York, both syb. 
tory of the organization. Four of the sidiaries of Aetna Fire, are announced, 
seven members are serving their first Permission must be plage irom the 
terms—D. J. Lowd, Northhampton, North Carolina and New York depart. 


Claire, Wis., 
and jJ. V. 


Mass., J. H. Carney, Eau 
H. C. Wolff, Indianapolis, 
Arthur, Winchester, Va. Only rarely, 
and never in recent years, has more 
than half the executive committee been 
new. 

The situation was particularly appar- 
ent at the recent first meeting of the 
executive committee at New York, since 
Vice-president M. J. Miller, Fort Worth, 
was unable to attend because of illness. 
K Nehring, Tucson, the senior 
member outside the officers, is starting 
only his second term, so President O. S. 
Johnson, Clarksdale, Miss., was the 
only real veteran attending. This is in 
contrast to last year, when Mr. Nehring 
_ the only really new member. J. F. 

VanVechten, Akron, who went off the 
executive committee this year, had not 
served the year before last, but had had 
several years service prior to that. The 
other veterans who went off this year 
were Past President J. C. Stott, Nor- 
wich, N. Y., N. A. Chrisman, Pikeville, 
Ky., and W. M. Sheldon, Chicago. 

Since the adoption of the seven-man 
executive committee in 1942, the usual 
turnover has been two and three has 
been the maximum. About the same 
proportion prevailed with the larger 
committees prior to 1942. 


Cogswell Named Texas 
Manager for Oil Assn. 


W. Malcolm 
pointed resident 
Oil Association. 
ness in Arkansas, 
ico and Texas. 

Mr. Cogswell 
sociation since 
previously was 
partment of the 
Fire Prevention 


Cogswell has been ap- 
manager in Texas for 
He will supervise busi- 
Louisiana, New Mex- 


with Oil As- 
for 12 years 
engineering de- 
Engineering & 


been 

1942 and 

in the 
Texas 
3ureau. 


Ohio Field Groups to Meet 


has 


Ohio Fire Underwriters Assn, will 
meet Dec. 6 at Columbus. The report 
on the fire department service clause 
will be discussed. Fire Prevention Assn. 
of Ohio also will meet that day. The 
National Board hospital program will 
be discussed. 

Insurance Women of Wichita hold 
their Christmas meeting Dec. 21 


Chicago Leaders = Senator Byrd 


President and gen- 
eral manager of Chi- 
eago Board flanking 
speaker of the eve- 
ning — Senator Byrd 
of Virginia — at din- 
ner commemorating 
100th anniversary of 
the board—from left. 
Emil L. Lederer of 
Stewart, Keator, 
Kessberger & Led- 
erer, Chicago Board 
president; Senator 
Byrd and W. W. 
Hamilton, manager 
of the board. 


ments, and application for such approya} 
will be made within a few days. 
Aetna Fire purchased Piedmont jp 
1930 and Standard in 1941. The latte, 
will be the surviving corporation. This 
is being done in the interest of obtain. 
ing greater efficiency in performance 
and in preparation for the advent 9 
multiple line underwriting, and at the 
same time reducing the cost of opera. 
tion. 
Piedmont 
$4 million premiums 
has nearly million of capital funds 
Standard writes almost $10 million j 
premiums and has $4.4 in capital funds 
Piedmont began as a mutual in 1895 
Standard was organized in 1922. 


Fred Henkel Makes Move 





1 } owats 

has Deen writing 
ol 
$3 


more than 
annually ang 


Fred L. Henkel Adjustment Co. oj 
Denver has moved its office to 995 
3roadway. The move was made so « 
to get into a neighborhood in whic 


there are parking facilities for the cop. 
venience of customers. The same tele. 
phone number is i retained. Mr 
Henkel is celebrating 25th year iz 
loss adjusting work. He is a charter 
member of National Assn. of Independ- 
ent Insurance Adjusters and he has at- 
tended all of its conventions. 


being 


his 


Society Has First Meeting 

University of Washington Insurance 
Society held its first dinner meeting 
with men engaged professionally in the 
field of insurance. Forty leading insur- 
ance men attended. Commissioner Sul- 
livan and the presidents of 12 home in- 
surance companies were present. 

Dr. Austin Grimshaw, dean of the 
college of business administration, and 
John S. Bickley, assistant professor of 
insurance, spoke. Purpose of the group 
is to foster better relations between stu- 
dents interested in insurance and out- 
side professional men engaged in the 
work. 


Hear Responsibility Chief 
Joseph Peters, manager of the 
financial responsibility division, 
at a joint meeting of Insurance 
en’s Club of Tacoma, Pierce 
Assn. of Insurance Agents 
justers Assn., with about 
tendance. 


state 
spoke 
Won- 
County 
and Ad 


200 in at- 
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Ix 1950 you will find me selling Directed Business 


Coverages 





THE 


The American Insurance Co. 
© AMERICAN INSURANCE CO. 





: for 1 am the New Sales-Symbol of: 


Bankers Indemnity Insurance Co. 


and 











Newark, New Jersey 


The Columbia Fire Insurance Co. The Jersey Fire Underwriters 
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to the commissioner. 

The Escott plan is already effective 
in New York, New Hampshire, Ar- 
kansas, Florida and Georgia. 


Holmes Seeks Congress Seat 


Commissioner Holmes of Montana 
has announced that he will be a candi- 
date for Congress from Montana’s east- 
ern district next year. Although he 
has lived in Helena for many years, he 
maintains legal residence at Great Falls. 
Mr. Holmes is a Democrat and has been 


He 


Escott Plan 
Gets Green Light 
on Pacific Coast 


The Escott rating plan for multiple 
location risks has been approved by 
the governing committee of Pacific Fire 
Rating Bureau for introduction in Ari- 
zona, Montana, Nevada, Oregon, Utah 
and California. Filing ‘is required in all 
of those states except California where it 
can be put into effect without reference 


INSUBA 


state auditor since 1932. for 


Congress several years ago. 
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On December 17,1903, the Wright brothers 
at Kitty Hawk, N. C. made the first successful 
airplane — establisning the principles for the con- 


progress by such capital stock insurance companies 
as those in the Fire Association Group, with such | 
beneficial results that today you will find fire pro- | 

} 


trol of one of nature’s very elements, the air. The | tection the finest, insurance rates the lowest, in 


control of another element, fire, had long been in | historv. 








“‘The groundwork of all } 
health is happiness.”’ 


1949 DECEMBER hath 31 days. 





1—Th.—1866, Typewriter patent issued to John Pratt. 
2—Fr.— 1939, LaGuardia Field, North Beach, L. I. officially opened. 
3—Sa —1755, Gilbert Stuart, noted portraitist, born. 
4—Su.—1942, WPA’s liquidation ordered. 
5 —M.—(«*) Full Moon, 10:13 P.M., E.S.T. 
1933, 18th Amendment repealed. 
6—Tw.—1917, Halifax, N. S. explosion, 1,500 killed, $50,000,000 damage. 
7—W.—1941, Pearl Harbor attacked. 
8—Th.—1941, Congress declared war on Japan. 
9—Fr.—Start the New Year off with a businesslike check-up of all your insurance 
policies. Phone your Agent or Broker. 
10—Sa.—1898, Spain ceded Puerto Rico, Philippines and Guam to the U. S. 
11—Su.—1936, Edward VIII abdicated to Marry Mrs. Wallis Simpson. 4 
12—M.— ref Last Quarter, 8:45 P.M., E.S. T. 
1800, Washington, D. C. became permanent U. S. capital. 
13—Tu.— Expert advice usually means money saved. Your Agent or Broker is your 
¥ 








insurance expert. 

14—W.—1799, George Washington, first President, died at his Mt. Vernon home. | 
15—Th.—1791, Bill of Rights enforced. | 
16—Fr. —1835, $20,000,000 fire destroyed 674 buildings in New York City. 
17—Sa.— 1903, Wright Brothers first successful hop. 
18—Su.— 1865, 13th Amendment, abolishing slaves, ratified. 
19—M.—@ New Moon, 1:55 P.M., E.S.17. 

1928, First autogyro flown. 
20— Tu.—1860, South Carolina seceded from the Union. | 





Po “Yo Yon fnnyo nyo yon ynnyn ~Yon yon tonto wYo a yon yoyo ~Yo ~Yo ~Ya 


21 —W.—1945, Gen. George S. Patton, Jr. died in Germany from inyurics received in || 
auto crash. 1] 


22—Th.—Fire Association Group companies pride themselves on settling claims 
promptly, equitably. 
_23— Fr.—1805, Joseph Smith, founder of Mormon Church, born. 
24— Sa.—1851, Fire destroyed a large part of the Library of Congress. 
25 — Su.— Christmas 
26—M.—1944, Bastogne relieved by American 4th Armored Division. 
27—Ts,.— 3) First Quarter, 1:31 A. M., E.S.T. 
1939, Earthquakes in Turkey take 50,000 lives. 
28— W.—1917, U.S. Gov't. took control of railroads. 
29— Th. -1851, First American Y.M.C. A. established in Boston. 
30—Fr.—1903, Iroquois Theatre Fire, Chicago, 602 killed. 
31—Sa.— 1890, Ellis Island immigration depot opened. 











OBSERVATION for December: Experience shows that December is one ot the (| 


peak months in fire losses. Be sure your property 
a is fully insured. Check with your Agent or 


i 
Broker nxow ! | 


Me nenfnnn Semen Seen ny 


[OPROPERTY INS Oi ion 
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jre-Auto-Marine= E 


ASSOCIATION GROUP 


EX 
The Reliance Insurance Company Philadelphia National Insurance Company 


c=} 
PHILADELPHIA \Ga” PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 


FIRE 


Fire Association of Philadelphia Lumbermen’s Insurance Company 
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North America 
Program Wins 


Stockholder OK 


North America at a 
special meeting approved overwhelm- 
ingly proposals recommended by the 
directors to increase the authorized cap- 
ital from $15 million to $30 million, and 
to adopt a stock purchase plan under 
which eligible employes can acquire 
North America stock at 20% less than 


Stockholders of 








OF AUTOS IN U.S. 


OVER 43,000,000 


ENPOW Ther 


Giverpxer , 


IYNEln OF tay CxPHe5 WES Wy 





... and every owner 
is a prospect! 


More than forty-three million auto- 
mobiles, multiplied by today’s average 
inflated value, represent a tremendous 
dollar investment. The logical protec- 
tion for this investment is insurance, and 
prudent owners recognize its long-run 
economy. 


There is today, therefore, an unprece- 
dented opportunity, and responsibility, 
for agents and brokers...an opportunity 
for new business, and the responsibility 
to see that your present clients maintain 
adequate coverage. 


Why not make your objective, not 
simply the business easily obtained, but 
a bigger and bigger share of those 
forty-three million cars. 


Automobile insurance provides you with 
a large field of opportunity for increased 
earnings. Since ownership of a car is 
personal, this subject should also make 
a good “door opener” for other classes 
of a client’s business. 


As always, your Fire Association Group 
personnel stands ready to answer any 
insurance questions you may have. 


Fire Association Group, 401 Walnut 
St., Philadelphia 6, Pa. Branches in At- 
lanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling 
Agents Throughout the World. 


Try these ideas in your 
local, and direct mail 


advertising. 
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ll 
the market price. 

More than 1,200,000 shares were yoteq 
in favor of both proposals or 80% 9; 
the total shares outstanding, and fewer 
than 24,000 shares were voted agains 
the employes stock plan. 

Subsequent to the stockholders mee. 
ing, the directors voted a 20% stock 
dividend, equal to one new share for 
each five shares held. The issuance 9j 
300,000 shares, par value $10 each, wjj) 
be accompanied by the transfer of g3 
million from earned surplus to capital 
thus bringing the outstanding capitaj 
stock to $18 million, 

The stock dividend will be payable 

| Dec. 31 to stock of record Dec. 1. 

The full shares comprising the stock 

dividend will participate in the cash diyj- 
| dend of $2 per share, which is comprised 
| of the regular semi-annual dividend oj 
$1.50 a share plus an extra of 50 cents 
| which it is expected will be declared 
| payable Feb. 1. 

Eligible employes were informed of 
the approval of the stock subscription 
plan in a letter from John A. Diemang 
president, explaining that in conformity 
with S.E.C. regulations a registration 
statement will be filed. Shortly afte; 
the effective date of the registration the 
initial offering will be made to eligible 
employes. 

Under the plan, employes with two 
years or more of service will be allowed 
to buy stock at a price not lower than 
20% below the market price at the time 
of the offering. Employes are limited in 
their purchases to 20% of their annual 
salaries, with a maximum purchase of 
| 50 shares in any one year and the stock 
| may be purchased under a salary deduc- 

tion plan over a two-year period, 

Scrip certificates, as such, will not par- 
ticipate in this cash divided, nor in any 
future dividends. There will be a 1% 

| day period from Jan. 1, to Jan. 16, 1950, 
| within which those who receive scrip 
certificates may combine them with 
other certificates so as to aggregate one 
or more full shares, send the scrip to 
the company and have the new stock 
certificate issued in time to receive the 
February dividend payment. Further 
particulars concerning the scrip certif- 
cates, their limitations and rights, will 
be given when the stock dividend js 
paid. 





State Regulation Is 
Criticized by Celler 


The assets of legal reserve life com- 
panies double every 10 years and will 
probably be between $110 million and 
$120 million by 1960, Rep. Celler said 
during a radio interview on the Mutual 
network’s “Meet the Press” program. 
He referred to life insurance only briefly 
during the half hour program. He said 
| he was critical of it not on the basis of 
| monopoly but because it was not regu- 
lated. 

“Some state superintendents of insur- 
ance are superintendents of highways as 
well,” he said. “The trouble with state 
control of insurance,” he said, “is that 
it is usually a fait accompli and control 
or regulation is applied after a thing has 
been done.” State insurance departments 
review the actions of companies after 
they have done what they want to do, 
he continued, reiterating that federal 
control of the business is needed . 


“Ad” Account Shifted 


North America has appointed N. W. 
Ayer & Son, Inc., as its advertising 
coungel. Company officials said there 
was no dissatisfaction with the advet- 
tising produced by their former agency. 
The change was made to satisfy a need 
for a national agency offering complete 
service, and with offices in strategic lo 
cations throughout the country. 


Minn. Accounting Parley 


Thomas C.. Morrill, deputy, and James 
J. Higgins, head of the uniform ac 
counting department of the New York 
department, conducted a forum on wir 
form accounting for approximately 100 
representatives of Minnesota compamies 
at the insurance department at St. Paul. 
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Auto Collision 
Subrogation 
Offers Big Returns 


Possibilities for subrogation and im- 
mediate follow up when those possi- 
pilities exist are a primary concern of 
the automobile adjuster, G. H. Thomp- 
son, vice-president and claim manager 
of Northwestern Mutual Fire, said in 
addressing the Mutual Loss Managers 
Conference at St. Louis. If there is a 
third party involved in the loss, who 
on the basis of the insured’s report ap- 
parently was responsible, the adjuster 
must line up evidence immediately with 
a view toward recovery, Mr. Thompson 
declared. 

Subrogation can be a lucrative field, 
he observed. At the beginning of each 
year, Northwestern Mutual assigns each 
of its branch claim managers a subro- 
cation quota based on the company’s 
premium writings for the previous year. 
This is followed up with a quarterly 


report showing the proportion of the 
quota that should have been realized, 
total collections and the amount the 


branch exceeds or falls below its quota. 
Branch Manager Responsible 


The primary responsibility for subro- 
is placed on the branch man- 
ager. The program has paid rich divi- 
dends, Mr. Thompson remarked. North- 


gation 


western Mutual exceeds 10% on re- 
covery for collision losses. 
The secret of this success, he said, 


lies in immediately following up the re- 
porting of a claim and building up a 
case. The adjusters constantly cultivate 
the ground and never let the responsible 
party forget that the company is ex- 
pecting him to pay for damages. Fre- 
quently the adjuster will write to the 
subrogation defendant on the strength 
of a repair estimate, and many times the 
money has come in before a claim file 
is set up in the home office. 


Discusses Garage Plan Merits 


Mr. Thompson took up the relative 
merits of approved garage and the auto 
damage appraisal plans. Under the ap- 
proved garage plan, a comprehensive 
list of garages is compiled for voluntary 
use by the companies, the garages being 
selected on the basis of integrity and 
ability. Proponents maintain that this 
is a good method for bringing garages 
into line on appraisals, while those not 
on the list endeavor to qualify by keep- 
ing estimates within reason. The ad- 
juster is the motivating force in making 
this plan effective. 

The appraisal plan sets up a list of 
garages willing to accept.a central auto 
inspection bureau’s appraisal as to a 
fair price for repairs. Competitive bids 
are not obtained. When the insured’s 
garage does not agfee with the appraisal, 
other garages in the vicinity will make 
the repairs at the bureau figure. Advo- 
cates of the plan assert that it does not 
take the place of the adjuster. 


Value of Plans Outlined 


Mr. Thompson noted that for a com- 
pany writing a sufficient volume to war- 
rant employment of staff or independent 
adjusters specializing in collision or ma- 
terial damage, the approved garage plan 
would seem to be the answer. How- 
ever, in the case of a company operating 
through a general agency with a pre- 
mium volume segregated between the 
various coverages making the use of a 
general automobile adjuster necessary, 
the appraisal plan should fill a real 
need. 

He pointed out that neither of the 
plans takes care of the situation that 
sometimes exists in smaller communi- 
ties where repair shops form a com- 
bination to control costs. When this 
condition prevails, the adjuster must 
either make the best settlement he can 
or pull the job to an out-of-town shop. 
The latter procedure sometimes stirs up 
trouble locally, although it usually has 
a salutary effect. 


Act of Agent Is 
Held to Remove 
Insurer's Defense 


Although the transfer of ownership 
of a plane had not been made known to 
the insurer, the latter has been held 
liable for its loss by Louisiana court of 
appeals on the ground that the action 


of the agent had committed the insurer. 
The case is Monroe Air Park No. 1, Inc. 


vs. American Aviation & General. 
On April 29, 1946, Charles Arneson 
mortgaged his plane to Aviation Fi- 


nance Co., agreeing to pay monthly for 
18 months $180.13, of which $32.37 was 
for insurance. 

The policy was issued through Louisi- 
ana Underwriters Agency, Inc., of 
Baton Rouge. Harold Knox was man- 
ager of that agency and was also an 
officer of Aviation Finance Co. 


pe) 


On Jan. 26, 1947, Monroe Air Park 
purchased the plane from Arneson and 
assumed the payment of the balance due 
to Aviation Finance. Knowledge of the 
transfer was had by Aviation Finance 
and Louisiana Underwriters Agency. 

Monroe Air Park continued to make 
the payments, which were accepted by 
Harold Knox, who was acting as agent 
of American Aviation and Aviation 
Finance Co. 

On March 3, 1947, after two payments 

(CONTINUED ON NEXT PAGE) 
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Order a supply of our Survey Cards and Sheets so 
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you can start the Plan with next month’s renewals. 
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Give the Plan a fair trial for two or three months, at 
least, and see if it doesn’t pay off in increased premiums 
and new business. 








Plan for 1950 and future years. 
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had been made, the note was purchased ownership and permitted Monroe Air and attached to the policy. Knox had the only difference between the western 
by Southern Acceptance Co., and Mon- Park to make payments, including a the authority to issue this endorsement, form and the one recommended in the 
roe Air Park made subsequent pay- substantial portion for insurance, and he had the note and policy in his pos- east is that the eastern form has a mipj. 
ments to Southern Acceptance. The loss consequently, his principal cannot session, he had full knowledge of the mum premium of $500 per policy and jn 
occurred June 4, 1947. equitably urge the technical defense that facts and the policy provision requiring the midwest this is $500 per account, 
The court concluded that the agent no written endorsement covering the change of ownership should be by en- J. & O. underwriters say that the 
had full knowledge of the transfer of change of ownership had been prepared dorsement, and the fact that such en- form is in little demand, even in the N 
dorsement was not issued and attached midwest. The form presently in use in - 
to the policy could equitably be charged the east, with its requirement of 100% Din 
to neglect or indifference of the agent. coinsurance, etc., has had no demand acre: 
The agent, in receiving from the new eee _ 
owners the two monthly payments in . : joc 
effect recognized the new owners as Await N.A.U.A. Move in men 
assured and constituted a waiver of the Ohio, as Independents Cut — 
transfer of ownership exclusion clause. ee 
—s Cincinnati Fire Underwriters Assp, om 
o— . o gs has notified members that it has beep 
Elimination of Michigan advised that National Automobile Up. ole 
: * derwriters Assn. has filed in Ohio, a fj 2 
Mid-Year Meet Considered proposed rate revision for the entire meat 
LANSING, MICH.—Possible elimi- @utomobile material damage line. This stop 
nation of the mid-year meeting of ¢Mtailed the issuance of an entirely new : 
e Ps me . ” ” — 9 s os vr 
Michigan Assn. of Insurance Agents mage WA Dec. 12 is _ ¢ be the effec. Bert 
; : - > . : pon o - 
will be considered at a meeting of the peggy, ak new 5 ti Prive had 
executive committee here Dec. 7. ne ies ~incinnath a lon, the exact § inse 
Success of a series of 11 insurance = ication k = ar a soll bile ail 5 ai 
clinics, throughout the state in October, Ol rag om t Comal ‘ pte € and | TI 
and suggestions from many local agents _— eo ie : a ‘a SBowsns *y Ged Dine 
, . a v4 mende , 
that more zone meetings and clinics be eg pas egeea ine Sn oy seaa o defi 
conducted, have brought consideration *. - Hp 1d: ™ oft i zi effecti ; Des ie sur 
of the proposal to substitute regional ™@‘¢™!4! Gamage fines ve a stud 
gatherings for the mid-year meeting, : Pores : whic 
usually held at Detroit in-recent years. _L. A. Mack, publisher of “The Weekly Fi 
Plans also are to be made for the Underwriter,” wrote a letter to the New mine 
educational program for the year, in- York “Herald Tribune” suggesting New earn 
cluding consideration of connections York City be made a separate state, The 
with Michigan State College and Uni- since upstate New York voted for John agre 
versity of Michigan, both of whose ex- F. Dulles for Senator and greater New com] 
tension facilities are used. York City tor Herbert Lehman. Mr. not | 
Ve The committee also plans to analyze Lehman’s surplus in the city area was ; 
q and, if possible, interpret the meaning more than enough to wipe out Mr. Clait 
‘ ¥ of the 1949 legislative act requiring that Dulles’ majority upstate. Separation of Ne 
uN X school buildings which are damaged to New York City and upstate would give chan 
‘ the extent of 50% or more must be tair representation to all, Mr. Mack law 
: X demolished or rebuilt with fire-resistant wrote. This created quite a stir, anda in 1 
materials. The law applies not only to number of letters came in which the failec 
fire damage but to loss from windstorm “Herald Tribune” published. It also befo! 
, or other causes included in extended checked the suggestion with Senators com: 
X . coverage policies. It is noted that the Lehman and Ives and others prominent to p 
acts’ provisions may require attaching in politics and published a considerable that 
X a demolition clause to such policies. news story about the results. Mr. Mack call 
The new fair labor standards act and was interviewed on the radio. unde 
installment payments of premiums on sessit 
P . oN term coverage also will be considered. ]|j — Se 
Years ago we insured goods in transit ae nceceiies foe eee | . h 
’ [The committee also may adopt a pro- ] Year in and year out the 
* ‘ g f CV ici i i ig | 
by conveyances of that period. Now we “ gram for agency participation in high l unde 
school driver education programs. i : e profit 
do the same for the World Trade of Today mene | you ll do well with the — 
: Premium Adjustment U. & O. l : 
by al! present modes of transportation. : Hi ARTFORD chan; 
There has been recommended for use | Mr 
The era of jet planes has arrived, and we in the east a premium adjustment en- writi 
dorsement for U. & O. which is sub- ||| miun 
will furnish all transportation insurance stantially similar to that in use in the ||| or it 
mid-west. This is on the gross earn- | || and 
needs of the future. ings form only and is for manufacturers, | || little, 
sone ee merchants or service insured. About ge 
DEING AIRC winkgeon am Mr. | 
OCEAN MARINE INLAND MARINE AIR CARGO ALL RISKS INSURANCE an ae the « 
ment 
STEVEDORE AND SHIP SERVICE LIABILITY FOR PROPERTY DAMAGE STOCKS in 
expre 
ESTABLISHED 1881 By H. W. Cornelius, Bacon, Whipple & or in 
Co., 135 So. La Salle St., Chicago, that 1 
WM. H. M°GEE & CO., INC vo Se 
Par Div. Bid Asked 
. % “9 - Aetna Casualty 92 94 Murp 
tt John Street New York 7, N.Y. Aetna a eer 59 : Rar 
BOARDER ZAGO cacccciace 2.5 79 8 2 J 
American Alliance... 1.10* 25 26 ot Ca 
SERVICE OFFICES American Auto ...... 1.60* 49% Bid the it 
BALTIMORE @ CHICAGO @ COLUMBUS, 0. @ DALLAS @ HOUSTON @ LOS ANGELES Gasten Eaonsity..: £e . 1a 16% t 
NEW ORLEANS @ SAN FRANCISCO @ SEATTLE @ TAMPA @ TORONTO American (N. J.)..... .90 21. 22 in the 
American Surety .... 2.50 59 61 — 
RIORTOM  nccacscccrcecess 2.40 69 71 egisl: 
Camden Fire ........ 100 22 23 —all forms of fire, en 
‘ : 7 ie eese . > ahs 9 2 pi 
Continental Casualty. 2.50 62 63% > 
Fire Association .... 2.50 72 74 marine and casualty ture 
Firemen’s (N. J.).... .60 19 20 the e 
Gleme Were: 6.00 cece 2.00* 52 54 A . 
Globe & Republic... 50 11 12 insurance and fidelity funds 
Great Amer. Fire.... 1.30* 36% 37 ir. 
Hanover Fire ....... 1.40 33 3416 and surety bonds. regula 
Hartford Fire ....... 2.50% 117 131% last y 
Home (N. Y.).......- 1.40 33% 344 . + ae 
IMPARTIAL VALUATIONS Ins. Co. of North Am. 3.50* 123 125 Mi ATIONW IDE legisla 
f Maryland Casualty .. 50 18 19 N she at consic 
° Mass. Bonding ...... 1.60 29 31 SERV Ick for it. 
National Casualty 1.45* 291%, 30% 9 Bs Th. 
INDUSTRIAL and COMMERCIAL | Nationa; Sires ’Y 200 «57. «59 S:. 
Natl. Union Fire .... 1.40 38% 40 er 
PROPERTY New Amsterdam Cas.. 1.20 37 ss 38% HARTFORD FIRE y “the | 
? : New Hampshire ..... 2.00 43%4 45 : N 
irty-nine years o actuai a raisai servi Nort AVOP ccccseces al 27 29 : 
thirty-nine y § ectpal ene 1 atehtn te ells 1.20 2734 at INSURANCE COMPA x - 
. . : . H $ Oh Casualty ....... 2 53 ic 
America’s more conservative business institutions. lage ao aperlers 200% 97 99 HARTFORD ACCIDENT . there 
ter} H ; inci iti ea 1.40* 35% 37 N sion 
District offices in principal cities. a Ry oo *s5 10035 108 AND INDEMNITY COMPA “ag 
Security, Conn. ..... 1.40 36 < 
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Strengthen N.Y. _— on 


Stock Ownership: Dineen 


NEW YORK — Superintendent 
Dineen of New York advocated 
strengthening of the state’s insurance 
law regulating stock ownership, inter- 
locking directors and common manage- 
ment at the hearing of the joint 
legislative committee on insurance rates 
and regulation. He said he didn’t think 
there are any violations at present that 
need correcting but in principle, to get 
a quality ‘bill, and to avert any pos- 
sible federal moves to invade the in- 
surance regulatory field, he said he 
thought a replacement for the present 
stop-gap act was needed. 

Earlier Mr. Dineen and J. Raymond 
Berry, general counsel National Board, 


had discussed the pros and cons of 
inserting the word underwriting into 
the law regulating profits. 

The committee was urged by Mr. 


Dineen to suspend action on the profit 
definition until National Assn. of In- 
surance Commissioners committee 
studying the subject completes its work, 
which he said should be by next June. 

Figures are needed, he said, to deter- 
mine the effect of including the profit 
earned on so-called underwriting funds. 


The N.A.I.C. committee has already 
agreed that investment return on a 
company’s capital and surplus should 


not be included. 
Claim “Underwriting” Needed 


New York is the only state that has 
changed the rate making section of its 
law since the all-industry bill passed 
in 1946, Mr. Berry said, which has 
failed to insert the word underwriting 
before the word profit. He urged the 
committee not to decide immediately 
to postpone action until June, stating 
that developments may arise which will 
call for a passage of a bill to include 
underwriting in the definition at this 
session of the legislature. 

Several legislators were interested in 
the effect the insertion of the word 
underwriting would have on company 
profits and asked for figures to show 
what the effect would have been dur- 
ing the last two years if the suggested 
change had been adopted before. 

Mr. Berry indicated that the under- 
writing funds of the unearned pre- 
mium reserve were mostly held as cash 
or in low interest government bonds 
and had very little appreciation and 
little, if any, effect on profits. Mr. 
Dineen said he could not agree with 
Mr. Berry on that point and noted that 
the correctness of Mr. Berry’s state- 
ments minimizing the earnings depended 
on whether a person used the views 
expressed in the McCullough report 
or in the National Board’s answer to 
that report. 


Murphy Urges Inclusion 


Ray Murphy, general counsel Assn. 
of Casualty & Surety Companies, urged 
the inclusion of the word underwriting 
in the law, although he said he was not 
pressing for action at the coming 
legislative session. He said the casualty 
companies would supply to the legisla- 
ture any figures they had concerning 
the effect of earnings on underwriting 
funds on company profits. 

Mr. Dineen said his department 
regulated some $700 million of rates 
last year and he wanted to be sure that 
legislation did not pass without sufficient 
consideration being given to the reasons 
for it. 

The argument about which funds are 
underwriting funds was referred to as 
“the Kilkenny cat fights” between the 
companies and the department. 

The consensus of observers was that 
there is little likelihood of the inclu- 
sion of the word underwriting until 
the N.A.I.C. study is completed. 

In criticising the present law regu- 
lating stock ownership, interlocking 
directorates and common management, 
Mr. Dineen discussed the historical 
reasons for the creation of “pup” com- 


panies and their effect on the appoint- 
ment of agents where their number 
was limited. 

He said that even the largest fleets, 
Home and America Fore, control only 
about 7% of the ‘business each, so 
there is no monopoly. However, the law 
lacks quality. The section deals with 


stockholders and the public and their 
relations with management, and there 
is no reason for them to be excluded 
from a remedy, even though the super- 
intendent may protect them. The public 
shouldn’t have to go to a bureaucrat 
for relief, he said. 

The present bill also lacks provision 
for affirmative action ‘by the depart- 
ment in that only when he learns of a 
violation of the law can the superin- 
tendent act. He should be able to pre- 
vent violations from starting. 

There is no provision for diverting 
stock from a stockholder who gets it 


7 


wrongfully; nor is there a_ provision 
authorizing the superintendent to order 
a company to rid itself of a member 
of its board. 

He is opposed to interlocking di- 
rectorates among competitors, he warn- 
ed, although admitting that he didn’t 
think there were any violations. On 
principle, however, it is a bad thing. 
Even the best people, under pressure, 
can do.wrong. 

This was followed by some discus- 
sion of injunction procedure and its use 
as a stop-gap while the superintendent's 

(CONTINUED ON NEXT PAGE) 
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Industrial Process 
Supervisery Service 








Heating System 
° > ° - Supervisory Service 
ADT Automatic Fire and Burglary Protection often is supplemented by : 
Central Station Automatic supervision of heating systems and industrial 


processes to accomplish complete, dependable automatic plant protection. 
These services give immediate notification at the ADT Central Station of 
the existence of abnormal conditions and make it possible to effect prompt 
corrective action. 


Automatic Smoke Detection 
and Alarm Service 


Heating system supervision, for coal, gas or oil burning systems, includes 
- “se 5“ 

automatic detection and reporting of such conditions as low water levels; 

high or low steam pressures; high or low temperatures of air or water and 

flame failures. 

The same type of automatic supervision can be applied to industrial proe- 

esses. These include supervision of temperatures in cold storage areas, 

drying ovens and galvanizing baths, the continuity of paint mixing, pig- 

ment grinding and numerous other mechanical operations. 

ADT representatives will be glad to show you how these services can be 

combined with other ADT Automatic Protection Services to provide bet- 

ter protection at less expense through modification of less effective but 

more costly protection measures. 





In addition to the prompt and effective handling of alarms, ADT Services in- 
clude the following fundamental features, without which there is little assurance 
that any protective system will function properly when an emergency arises: 


@ CONTINUOUS SUPERVISION @ REGULAR INSPECTIONS AND TESTS 
@ COMPLETE MAINTENANCE e 
#4 in a series presenting the principal ADT Services for the protection of life and property. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York 
CENTRAL STATION OFFICES IN ALL PRINCIPAL CITIES OF THE UNITED STATES 
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Highlights in Insurance History 


A BALANCE OF SAFETY . . . Just when coal began to replace wood as fuel 
and gas to replace candles in lighting . . . both decreasing fire hazards . . . fric- 
tion matches came into use to increase these hazards. “Congreves”, the first 
practical friction matches, English-invented in 1827, were followed by the glass- 
bulbed “Promethean” and other complicated inventions before today’s easily 
used matches were invented. Those first match offerings were considered ex- 
tremely dangerous novelties by the public and even more so by the fire insurance 
companies. An interesting comparison of this fire hazard balance of safety is 
furnished by the Underwriters’ Laboratories, Inc., whose experts no sooner 
conquer the fire hazards on one modern invention when another one arises 


which must be made safe for public use. 


Insurance companies, perhaps more than any other business, must be alert to keep 


pace with constantly changing conditions. The National Union and Birmin gham 
through affiliation with Underwriters’ Laboratories, Inc. are pleased to contribute 
to all efforts to improve public safety. 
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cease and desist order was perhaps 
pending appeal in the courts. The state 
law should give the individual a choice 
of remedy as the federal law does, he 
said. 

Asked if he had any doubts that 
present legislation takes the regulation 
of insurance out of federal control he 
said, “No, and if I did I would not 
admit it in public. Insurance is best 
regulated at home by the state.” There 
are attorneys in the Department of 
Justice he said, who would dispute 
that the present New York law carries 
out the intent of public law 15. 


Johnson Speaks for Fleets 


Speaking for the Royal-Liverpool 
group and all fleets of stock insurers 
domiciled in New York state, H. Clay 
Johnson, vice-president and _ general 
counsel of Royal-Liverpool, stated com- 
panies are satisfied with section 67 and 
none desires any change now. The sec- 
tion satisfies public law 15 and the 
subject can be removed from the com- 
mittee’s agenda. 

The fleets met informally the day be- 
fore the hearing to reach his conclu- 
sion, he said. He emphasized the lack 
of any necessity under P.L. 15 of re- 
peating the federal Clayton act in state 
law. The Clayton act originally was 
net designed to cover insurance; it is 
a general law. The section is adequate, 
he declared, in view of the extent of 
state regulation. 

Mr. Johnson was pressed hard by 
committee members on the attitude of 
the fleets. They indicated a strong de- 
sire to be sure section 67 preempts the 
subject matter of the Clayton act and 
will continue that field within state 
control. 


Effect of Clayton Act 


The Clayton act allows the state to 
deal with the problems it covers in 
their incipiency as well as after they 
have been done; the state law doesn’t, 
Mr. Dineen said when asked by the 
committee to comment. The federal law 
provides for divestiture of stock owner- 
ship where the Clayton act is violated, 
the state law does not. The question 
is whether the state has done a com- 
plete job. He doesn’t think so. Mr. 
Johnson and the companies do. 

The stock fire companies should 
stop thinking about themselves ex- 
clusively, Mr. Dineen said, and think 
also of the stockholder and the public. 

“Would insurers be better off under 
state or federal control?” Assembly- 
man Rabin asked. They are better off 
at the state level, Mr. Johnson said, 
but he reiterated that the section fully 
preempts the Clayton act field and no 
amendment is necessary. 


“Could be Wrong Again” 


Sen. Friedman said the fire companies 
were proved wrong in the S.E.U.A. 
case and they could be wrong again. 
A federal court might hold section 67 
doesn’t fully preempt the field of the 
Clayton act. : d 

“Wouldn’t it be better for the in- 
dustry to be safe than sorry,” Rep. 
Rabin asked. The same question could 
be asked of every phase of the all in- 
dustry legislation, Mr. Johnson replied. 

Mr. Dineen’s contention is that sec- 
tion 67 permits him to proceed only 
after an act has been committed. Sen. 
Friedman wondered if it would not be 
better for insurers if they were stopped 
before they began a proposed course, 
if that course were illegal. Mr. Dineen 


said that making section 67 definitely 
include injunctive powers would ac- 
complish this. 
View of Factory Mutuals 

Ambrose Kelly of the factory mu- 
tuals said his companies do not feel 
they violate the Clayton act but sec- 


tion 67 does not bring them out of the 
federal act ‘and under state jurisdiction 
because of the words, “having a com- 
ownership.” This phrase should 


mon 
be eliminated. Other groups besides 
factory mutuals are affected, he said, 


largely as a result of multiple line under- 
writing. A director of a factory mutual 
who is a director of a casualty com- 


pany now may find that because a cag. 
ualty company will write fire he is dj. 
rector of a competing company. Un- 
less companies operate as a fleet they 
don’t come under 67. 

“Has multiple line underwriting de. 
creased interlocking directorates?” Mr 
Friedman asked. Mr. Johnson said it 
had led to mergers, reducing inter. 
locking directorates, but that basically 
it has broadened insurance competition. 

Mr. Dineen put into the record sey- 
eral items showing the extent of inter- 
locking directors and common owner- 
ship. As of 1948, he said, 123 individuals 
served on boards of two or more com- 
panies that did not belong to the same 
company group. He agreed to supply 
figures, wanted by the committee, on 
holders of stock of more than one com- 
pany. 


Republic Mutual Plans 
Move to Kansas City, Kan. 


Republic Mutual Fire of Belleville 
Kan., is planning about Feb. 1 to move 
its head office to Kansas City, Kan. This 
will be located in the new Brotherhood 
building that was just recently com- 
pleted and is owned by Brotherhood of 
Boilermakers and Iron Shipbuilders 
Union. 

The move is being made so as to get 
into a more central location and to get 
the benefit of the facilities of a larger 
city. Republic Mutual Fire has been lo- 
cated at Belleville, which is a town of 
2,800, since 1884. A branch office will 
be maintained at Belleville to handle 
local business. 

Curtis T. Collins is general manager 
and secretary. 


$200,000 Fire at Douglas 


One of the most destructive fires in 
the history of Douglas, Ga., destroyed 
the Radio Center building, which housed 
WDGM, a jewelry store, beauty shop 
and newspaper plant, causing a loss es- 
timated at $200,000. The building was 
owned by E. L. Tanner, Jr., and his sis- 
ter Mrs. Jane Temple. The loss was 
covered partly by insurance. 
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Thirty-fifth Anniversary 
of Celina Institution 


The 35th anniversary of National Mu- 
tual of Celina, O., is presently being 
observed. This was organized as Na- 
tional Mutual Automobile Insurance 
Assn. by E. J. Brookhart, who operated 

1 local agency and real estate business 
at that place. The organization soon 
gained momentum and larger offices 
were taken in 1917. Originally the as- 
sociation was chartered to write only 
fire insurance on automobiles under the 
assessment plan. As time went on the 
necessity of providing theft insurance 
hecame obvious and since this could not 
be written under the association's char- | 
ter, in 1916 National Mutual was set up | 
as a legal reserve institution and Mr. 

3rookhart advanced the $35,000 that was | 
necessary to create a $100,000 surplus | 
to enable the company to write non- | 
assessable policies. 

The third party automobile liability | 
field was entered in 1919 when Celina 
Mutual Casualty was organized as a} 

running mate. The latter company has 
outdistanced its parent, National Mutual. 
In 1925 the companies moved into their 
present home office building and subse 
quently a third floor was added. 

Celina Mutual handles practically all 
of the automobile business now and Na- 
tional Mutual devotes its capacity almost 
entirely to fire insurance on property. 
The combined premium income in 1948 
was $3,406,000 and assets $4,271,084. 

O. F. Rentzsch, the president, and 
E. J. Brookhart, secretary-treasurer, are 
the only original incorporators of both 


companies that are still active in the 
management. The home office occupies 
15,372 feet of working space and em- 
ployes 83 persons at Celina. There are 
numerous branch offices in which an- 
other 24 persons are employed. 
Name Mutual Chairmen 
Corey G. Hunter of Moravia, N. Y., 
president of National Assn. of Mutual 
Insurance Agents, announces his ap- 


The 


pointment of committees. 
are: 


chairmen 


Executive, Mr. Hunter; agents’ quali- 
fication laws, H. C. Fenno, Philadelphia; 
agency management, William E. Bil- 
lings, Niagara Falls, N. Y.; C.P.C.U. 
promotion, Howard W. Legg, Balti- 
more; by-laws, James F. Minor, Char- 
lottesville, Va.; educational, W. Nelson 
Ruffin, Petersburg, Va.; resolutions, 
Murray M. White, High Point, N. C.; 
finance and budget, John H. Kroll, 


Washington; fire and accident preven- 
tion, Elliott P. Curtiss, Stratford, Conn.; 
special- projects, Hugh H. Murray, Jr., 
Raleigh, N. C.; company relations, Chas 
M. Boteler, Washington; agents’ director 
page, Claude V. Hyson, Washington, 
es advertising public relations, J. 
Wayne Barker, Nashville; 1950 conven- 
tion, mid year meeting chairman, W. 
Nelson Ruffin, Petersburg, Va.; annual 
meeting, chairman, Earl Lamb, New 
York. 

The 1950 annual meeting will be held 
at Hotel Statler, New York, Oct. 16-18, | 
1950. Arrangements are being made for 
a mid year meeting at Cavalier Hotel, 
Virginia Beach May 15-17. 


Keller Now Secretary 


William Keller, Jr.. New York City 
and suburban manager of Fidelity & 
Guaranty, has been elected a secretary 
of the company. He joined F. & G. 
when it was organized in 1929 as an 
examiner at the head office, and the next 
year was transferred to New York. He 
has been manager since 1930. 


D. V. Allen Is Pr Promoted 


Dudley V. Allen has been promoted 
to general manager of Associated Vet- | 
erans Aircraft & Automobile of Los 
Angeles, succeeding Dan Allen, who has 
taken charge of a new office at Port- 
land, Ore. 

Dudley Allen entered insurance 15 
years ago in Los Angeles and more re- 
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cently has specialized in trucking risks 
in the middle west. He joined Asso- 
ciated Veterans in April, when the com- 
pany took on trucking business, as 
manager of the commercial department 


Milton W. Mays, assistant the 
president of Insurance Executives Assn., 
will address students in the course on 
economics of business at the graduate 
school of business at Columbia Univer- 
sity Dec. 5. This is a general course 
required of all students working for 
degrees in the graduate busi- 
ness. 


to 


schoc | or 


Mutual Benefit H. & A. Offers 
Big Health & Safety Awards 


Mutual Benefit H. & A. has anneunced 
a $10,000 award to be made annually to 
the individual in the U. S., Canada, 
Alaska or Hawaii who makes the great- 
est contribution each year to the health 
and safety of the people in those areas 
and a $4,000 college scholarship award 
in a nationawide oratorical contest 
among high school juniors and seniors 
on: “Live Safely. Live Happily.” The 
high school whose student wins will re- 
ceive $1,000. 
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Winner of the raed will be 
chosen from six regional contests fol+ 
lowing local and state events. It will be 
started during the 1950-51 school year. 

The $10,000 prize is to be called the 
Dr. C. C. Criss Award in honor of the 
association’s founder. Dr. Criss recently 
retired as president and now is chair- 
man, 

Commissioner Downey of California 
has approved a change in name from 
Farmers Group Indemnity to Mid- 
Continent Ins. Co., for the new stock 
insurer to be organized by the Farmers 
group of Los be 
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This old boy is burned up over 
the fact that hotels 

in 1872 didn’t bother with 

fire prevention devices. 

He informs the clerk, “I am 

not a peddler, this is my personal 


fire extinguisher. I wu ouldn’t 


stay in any hotel without it!” 


PRINT FROM THE BETTMANN ARCHIVE 





loss prevention. The development and popular use 


of protection devices is encouraging. Yet none of us can 


afford to be complacent in view of last year’s terrific losses. 


It is the responsibility of all insurance people to fight 


this wastefulness. 


Every Type of Property Insurance for Industry and the Home. 
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Buckeye Union 
Ups Capital 


COLUMBUS—Stockholders of Buck- 
eye Union Casualty voted Monday to 
increase the capital to $1 million from 
$600,000. This was effected through the 
declaration of a 66-2/3% stock dividend. 
Previous to the dividend declaration, 
stockholders voted to reduce the $100 
par to $20, through a five to one split of 
stock. 

Assets at the end of the third quarter 


of 1949 were $10,677,349, with surplus 
to policyholders of $2,384,077. 

During the first 10 months of 1949, 
the premium volume totaled $7,802,206, 
an increase of $934,721.04 over the same 
period of 1948. 


Stokes to Jack Cage Firm 


Ralph B. Stokes, Chicago broker, has 
joined Jack Cage & Co., the southwest- 
ern insurance organization, as_ sales 
manager. His headquarters will be at 
the Houston home office. The firm has 
branch offices in San Antonio, Chicago, 
and New York. 
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jewelry floaters 
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‘Phacnix- 
London 


GROUP 






day season is boom 
time for fur and jewelry 
sales. In 1948, jewelry store 
purchases alone amounted to 
$1,203,000,000, 21.4% of which 
were transacted during the month 






AGENTS: in addition to increas- 
ing your premium volume easily, 
the sale of protective fur- 
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COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
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1,000th Hartford Student Gets Award 


Paul Rutherford, 
president of Hart- 
ford Accident, is 
shown presenting a 
certificate to Payne 
H. Midyette, Jr., 
Tallahassee, Fla., 
the 1,000th student 
to complete the 
Hartford casualty 
and bonding course 
given at the com- 
pany’s training cen- 
ter. Mr. Midyette 
was a member of a 
class of 42, repre- 
senting 21 states. 

After graduating 
from the Univer- 
sity of Florida, Mr. 
Midyette joined the 
Midyette - Moor 
agency at Tallahas- 
see. He served in 
the navy during the 
war. 

















WANTED 
INLAND MARINE ASSISTANT SECRETARY 


First assistant wanted to Inland Marine Secretary of group of established 


Hebert Is Feted on 45th 
Year With Springfield 


Directors and officers of Springfield 
F. & M. tendered a dinner to President 





WILLIAM A. HEBERT 


William A. Hebert on the occasion of 
his 45th anniversary with the company. 

Vice-president Frank A. Schlesinger 
acted as master of ceremonies and read 
congratulatory telegrams from all of the 
company’s departmental offices. He was 
presented with an inscribed Paul Revere 
Bowl, by Tiffany, by Director Henry A. 
Field. He was also presented with a 
mahogany gavel carrying a gold plated 
engraved inscription, a gift of the Spring- 
field’s countrywide field force. Secretary 
Harry J. Landen acted upon behalf of 
the field men in making this presentation. 


October Traffic Toll 


The traffic death toll for October was 
3,140, which was better by 3% than the 
figure of 3,240 for October, 1948, accord- 
ing to the National Safety Council. For 
the first 10 months the total was 25,330 
as against 25,990 for the parallel period 
last year, an improvement of 3%. 


Toledo Puddle Revived 


TOLEDO—The Maumee Valley pud- 
dle of the Blue Goose was reactivated 
for the first time since before the war. 
New officers elected are: A. R. Glom- 








Hawaii Assigned Risk Plan 


Insurance Commissioner Brown of 
Hawaii has approved an automoble as. 
signed risk plan of the uniform type é- 
fective Jan. 1, when the new Hawaiian 


safety responsibility law becomes ¢- 
fective. 
The assigned risk plan will be aé- 


ministered in the office of the Hawaii 
Casualty & Surety Rating Bureau a 
Honolulu, under the direction of See- 
retary Arthur J. Latta. Harold K. Phil- 
lips, manager of the public relations de 
partment of Assn. of Casualty & Surety 
Companies, was in Honolulu to assist 
in planning the program. 


Opens Own Adjusting Office 
Walter C. Feimster, Jr., who has been 
in adjusting since 1923, all except a few 
months with General Adjusting Bureau, 
has resigned as its general adjuster at 
Philadelphia and is opening his own 
adjustment office in the Public Ledger 
building there to handle all lines. 








National Surety has been elected a 
member of Bureau of A. & H. Under 
writers. 
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BOOK VALUES |} 
NOT INSURABLE || 
VALUES 


Co depend on book values i 
for insurance is dangerous, 
Current values established |) 
by appraisal furnish the 
* proper basis for coverage, . 





re-rating, and proof of loss. 








The AMERICAN || 





Stock Fire Insurance companies in East doing a large Inland Marine busi- 
ness countrywide. Must be capable of assuming responsibility for office 
operations of large Home Office department and also be willing to do ex- 
tensive agency traveling. Well-rounded underwriting experience essential. 

Position offers excellent financial and executive future for the man who 
qualifies. Give age, complete business history, experience and salary de- 
sired. Answers confidential. Our employees know of this advertisement. 

oe The National Underwriter, XY, 99 John St., Room 1103, New 
York 7, N. Y. 








| APPRAISAL | 
Company , 


stead, Royal-Liverpool, big toad; James 
Work, Ohio Farmers, polliwog; Robert 

















McLain, Ohio Inspection Bureau, th 
croaker; William Robbins, Welles- 0 : . 
, ver Fifty Years of Service 
Bowen Co., bouncer. fty f 
OFFICES IN PRINCIPAL CITIES 
Home Indemnity has appointed Rich- | 
ard A. Wagner special agent at Cincin- ‘ : 
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| the last war went into claim work with 
| Travelers at Birmingham. 





# Succeeds J. B. Humphrey, who has been 
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Ind. Mutual Agents Set 
for Annual Gathering 


The annual meeting of Mutual Insur- 
ance Agents Assn. of Indiana will be 
held at Indianapolis, Dec. 4-6, with an 
attendance of 250 expected. Opening 
day sessions will feature recent agency 
management and underwriting develop- 
ments with H. B. Skelton, Rough Notes 
Co.; H. G. Holmes, Northwestern Mu- 
F. B. Coleman, State Farm 
Garvey, Lumbermen’s Mu- 
tual Casualty; C. T. Coats, Indiana 
Union Mutual; R. J. Elliott, National 
Retailers; R. N. Hiatt, Indiana Lumber- 
mens; Baker, Indiana Mutual 
Hail; and Linn Minsey, Auto Owners, 
scheduled to speak. oe 

Public relations, sales and advertising 
procedures in the agency field will be 
covered on the closing day leading off 
with Phillip H. Baldwin, executive sec- 
retary National Assn. of Mutual Insur- 
ance Agents. Other speakers are Paul 
Dubuc, Shelby Mutual Casualty; M. L. 
Landis, Central Manufacturers; Carl 
Russell, Farmers Mutual Liability; Rus- 
sell Davis, Lumbermens of Mansfield; 
H. D. Moon, Celina Mutual Casualty; 
Len K. Sharp, Mill Owners Mutual; 
W. H. Clarke, Iowa Hardware Mutual; 
and Paul Buehler, Beacon Mutual In- 
demnity. 

Eugene C. Pulliam, publisher Indian- | 
apolis “Star,” will address the banquet 
Monday on the threat of socialism to 
business and insurance. Tom Boyd, La- | 
Porte, president of the Indiana associa- | 
tion, will preside. 








Seek to Save County Cover 


MONROE, WIS.—Members of Green 
County Assn, of Insurance Agents, met 
with the insurance committee of the] 
county board of supervisors to discuss | 
the proposal to change county insurance | 
from private carriers to the state fund. | 
The insurance committee, formed a year 
ago, with the assistance of local agents | 
made a survey of property valuation and | 
coverage. State fund appraisers came 
in when it was found that some build- 
ings were either underinsured or not| 
covered at all and with the lure of the | 
some 50% saving in state fund premi-| 
ums, the supervisors decided to change 
over. The local agents are making a 
bid for the business as taxpayers and | 
also from the standpoint of state en-| 
croachment into private business. 


John King Now on Own 


John L. King, who has established his | 
own independent adjusting office at An- | 
niston, Ala., was educated at Marshall | 
college at Huntington, W. Va., and after 





After several 
months in that position he went with 
Kilkey, Johnson & Norton, and re-| 
mained there until he formed his own 
organization. Much of his experience | 
has been in automobile lines, but he is 
prepared to do a general business. He 
has a working agreement with two inde- | 
pendent offices at Birmingham. to lend 
assistance when needed. 





To Hear Texas Legislator 


Marshall O. Bell, San Antonio mem- | 
ber of the legislature, will speak to San | 
Antonio Insurance Exchange Dec. 15 | 
on “Where Are We Headed?” 
_A San Antonio Exchange committee 
is handling the insurance on the Stinson 
Field and Camp Cushing housing proj- | 
ects recently turned over to the city of 
San Antonio. 





Thompson in L. A. Post 


Charles H. Thompson has been ap- 
pointed as underwriting manager at Los 
Angeles for American-Assocated. He 


appointed manager at Spokane, Wash. 
Mr. Thompson started career in 1931 
with Royal-Liverpool at Los Angeles, 
im charge of underwriting. Later he 
ecame Los Angeles manager for Royal 
Indemnity. In 1946 he joined the Mas- 
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sachusetts Bonding and has been as- 
sistant manager at Los Angeles, with 
supervision over casualty underwriting 
and production. 

Mr. Humphrey joined the American 
Automobile in 1934, and has held re- 
sponsible positions at the head office 
and on the Pacific Coast. 


Effective Date Dec. 12 


The effective date for the new N.A. 
U.A. auto physical damage rates in 
Wisconsin is Dec. 12, not Dec. 1 as was 
stated in last week’s NATIONAL UNDER- 
WRITER. 


Brushaber New Director 


National Union has declared a quar- 
terly dividend of 35 cents a share pay- 
able Dec. 27 to stock of record Dec. 9. 

A. B. Brushaber, vice-president of 
First Boston Corp., has been elected a 
director to complete the unexpired term 
of the late W. L. Mellon. 


A. W. Schmadeke to Home 


Home has appointed August W. 
Schmadeke associate state agent for In- 
diana under State Agent Alvin E. Bulau. 
He was formerly manager of the In- 
dianapolis office of Paramount Fire. 


Experience on Auto B.L., 
P.D. Still Unsatisfactory 


The direct insurers still are finding 
automobile liability unsatisfactory, and 
executives of companies that write 2# 
big volume in this field are troubled 
abouts results for 1949. They are not 
going to be too far in the red, some 
of them will actually be in the black but 
only to a minute extent. This applies 
to both bodily injury and property dam- 
age. 

The rate revision program of 1949 
bogged down and was abandoned when 
the companies were able to get de- 
creases—in those sections where experi- 
ence indicated a substantial improve- 
ment in experience—but found that get- 
ting an increase in a bad territory was 
a horse of a different color. There the 
insurance departments insisted upon full 
justification by statistics, and because 
figures are always behind experience a 
good way, the companies could not con- 
vince the state authorities. The revi- 
sion will start over again next year and 
the companies are going to have to have 
higher rates. 


Publish Disability Studies 


The division of research and statistics 
of the New York department of labor 


11 
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has issued a pamphlet containing four 
studied in disability insprance which ex- 
plore in thorough detail state disability 
insurance systems countrywide, their 
formation, cost, administration, etc. The 
four component parts of the pamphlet 
were released individually previously, 
before enactment of the New York TDB 
law. 

The book is available for $1 from the 
department of labor at 80 Centre street, 
New York 13. The four reports were 
prepared mostly by Robert Tilove, as- 
sistant director of the division, who re- 
cently went with Martin E. Segal & 
Co., New York welfare plan consultants. 

The reports were published to fur- 
nish informational background in con- 
nection with legislation on disability 
covers. They were incorporated in book- 
let form to supply a continuing de- 
mand for the series. 

The booklet is well supplied with 
statistical tables. Among the insur- 
ance men giving assistance in prepara- 
tion of the reports were Reinhard 
Hohaus, actuary, and Herbert J. Stark, 
associate actuary of Metropolitan Life; 
Albert Pike, Jr., actuary of Life Insur- 
ance Assn. of America; Stanley W. 
Gingery, assistant actuary of Prudential; 
Maurice L. Furnival, assistant actuary 
of Travelers, and John H. Miller, vice- 
president and actuary of Monarch Life. 








“During the night the railroad spotted a freight 
car on the siding of my manufacturing plant. 
When my plant opened in the morning the car 
was in the way, and my employees attempted 
to move the car a short distance by hand. The 
freight car broke away, running loose down a 
slight incline. It left my premises and two blocks 
away crashed into an automobile at a public 
crossing, damaging the automobile and injuring 


Who's to blame? That's what this manu- 
facturer wants to know when he says— 


freight car. 


the occupants. There was no damage to the 


“Would my Comprehensive General Liability in- 
surance policy cover the damaged automobile 
and the injured occupants?” 


Could you answer the question? 


When you don’t know the answers your business is apt 


to get out of hand. After all, information about the 


policies you sell is the basis of service . . . and the back- 
bone of your business. 


You won't find agents of the Royal-Liverpool Group 
slipping up on Comprehensive General Liability sales 
— not when they can turn to production and under- 
writing staff specialists for information and assistance. 
Answer fo the quoted question is contained in the Group’s current 


issue of “True or False.” Your copy is available on request to 
our Advertising Department. 
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CASUALTY + FIRE - MARINE 


OF AMERICA « 


ROYAL INSURANCE COMPANY, LTD. « THE LIVERPOOL & LONDON & GLOBE 
INSURANCE CO. LTD. » AMERICAN & FOREIGN INSURANCE CO. © BRITISH & 
FOREIGN MARINE INSURANCE COMPANY, LFD. * THE NEWARK FIRE INSURANCE CO. 
QUEEN INSURANCE COMPANY OF AMERICA « 


STAR INSURANCE COMPANY 


THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. 


150 WILLIAM ST., NEW YORK 8, N.Y. EAGLE INDEMNITY COMPANY « GLOBE INDEMNITY COMPANY + KOYAL INDEMNITY COMPANY 














12 HieNATIONAL UNDERWRITER 














tHE UNUSUAL 
is THE USUAL 


wT KURT HITKE & CO. AGENCY 
CALL THE OFFICE 
NEAREST YOU 
FOR PROMPT SERVICE ON 
HARD TO PLACE RISKS 


e 
? 


KURT HITKE & COMPANY, INC. 


175 W. Jackson Bivd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 








Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 


1671 Wilshire Bivd. 
LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 




















ike We always ‘Follow-thru’ in 
cooperating with our Agents 









GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 
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Our 25th Year of Friendly Agency Relations 











Past Presidents of Chicago Board 





The 11 past presidents of Chicago Board that were on hand for the dinner marking, 
the 100th anniversary of the organization: 
From the left—Robert M. Cunningham, Marsh & McLennan; Fred J. Sauter, Aetm, 


Fire; Oscar E. Aleshire of Helena, Mont., 
Torpe, Jr., heading agency of his own name; Walter M. Sheldon, W. A. Alexander § 
Co.; Chester M. Hayden, Glens Falls; Allan I. Wolff, Associated Agencies; L, P 
Warren, Associated Agencies, and John Naghten of John A. Naghten & Co. Clarene 
S. Pellet of the Critchell, Miller agency and Charles H. Buresh, formerly of Fred § 
James & Co., were the only two living past presidents that were not present. 


—<——- 
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formerly Parker-Aleshire & Co.; Anguy 
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61 Year Veteran 
Retires Dec. 31 


After 61 years in the insurance busi- 
ness, George Y. Wilkinson of Milwau- 
kee will retire from active business Dec. 
31. Mr. Wilkinson, who is approaching 
the age of 80, started as a clerk in the 
West & Myers agency in 1888 at $3 a 
week. He has always retained a local 
agent’s status, although a considerable 
portion of his time has been spent in 
special agent and loss adjusting work. 
He is a life member of the Blue Goose 
and for several years served as secre- 
Insurance 


tary of Wisconsin Assn. of 
Agents. For the past eight years he has 
been treasurer of Milwaukee Board of 


Underwriters. 

During the period Mr. Wilkinson has 
been with the local agency, the name 
has been changed several times. From 
West & Myers it became A. B. Myers & 
Co., then J. O. Myers & Co., and to the 
present Myers & Wilkinson agency. 
Mr. Wilkinson became a partner of the 
late J. O. Myers and after the latter’s 
death, his daughter, Mary L. Myers, be- 
came a partner. She retired from the 
agency in 1932, when Mr. Wilkinson be- 
came sole operator. 

Mr. Wilkinson was special agent in 
Wisconsin for Northwestern Fire & Ma- 
rine from 1917 to 1937 on a part time 
basis. . After S. B. Wright was ap- 
pointed state agent in 1937, Mr. Wilkin- 
son became less active and has been do- 
ing “odd jobs”, as he put it, and is still 
on the payroll. 

In the early days Mr. Wilkinson also 
acted as local correspondent for the 
Western Underwriter for several years, 
before it became THE NATIONAL UNDER- 
WRITER. 

One of his activities that gained him 
wide acquaintance in the insurance busi- 
ness was the Wilkinson’s Insurance 
Chart, which he published from 1901 to 
1941. This chart contained a directory 
of Milwaukee agents and the companies 
they represented. There also was a list 
of the fire companies and their Milwau- 
kee premiums, state premiums and 
losses, with a cross reference showing 
the agencies in which the company was 
represented. 

“During my 61 years in the insurance 
business,” said Mr. Wilkinson, “I have 
seen many changes in the business. I 
am fully convinced and have concluded 
that it is an honest profession neces- 
sary tO progress in a modern world. 
The darkest cloud in sight, as I see it, 
is the present tendency toward govern- 


ment and stdte socialism that would 
stifle free competition and private enter- 
prise.” 


Since the death of his wife, Mr. Wilk- 
inson has been living at the home of his 
son, John B. Wilkinson, chief engineer 
of Fire Insurance Rating Bureau. He 
plans to retain his membership in the 
Milwaukee Board and fill out his term 


as treasurer. He is in good health & 
spite his years, and on occasion play; 
a little golf which game has been hj 
principal hobby. 

A life member of the Griffin Fie; 
Club of Northwestern F. & M., Mr; 
Wilkinson will attend a meeting of thx 
group at Minneapolis during the wee 
of Nov. 28. 


Honor LA.C. Past Presidents 


Having presented retiring Presiden 
Joseph Gernhardt, National Surety, wit! 
a testimonial of his services, Insurance 
Advertising Conference has followed } 
furnishing to all past presidents a similar 
framed plaque. Each bears the name of 
the recipient and the years during which 
he was president. Since its organization 
in 1923 the conference has had 22 presi- 
dents of whom 18 are still living. 


WANT ADS 


SPECIAL AGENTS WANTED 














to represent our new strong stock company 
writing general fire, automobile and casually 
lines. and hail on growing grain, in Easten 
Kansas, Eastern Nebraska, Eastern Oklahoma 
Northwest Texas, and other territories openiny 
up in the midwest. 


Please state age. experience, and minim) 
starting salary. Recent picture requested. Aé 
dress W-70, The National Underwriter, 175 W 
Jackson Blvd., Chicago 4, Illinois. 














FIELD MAN WANTED 
Excellent opportunity for man, protorably axe 
30, to supervise Southern Ohio field, Fire = 
surance experience necessary and Inspectio: 
Bureau training desirable, but not essentie 
Automobile furnished. Headquarters, Cincinsat 
REPUBLIC INSURANCE CO. 
309 W. Jackson Blvd., Chicago 6, Ill. 














WANTED: Underwriting Manager to take charge 
of all fire, automobile and casualty underm 
ing in the home office of a new midwestern fit 
and casualty insurance company. Addr 
W-67, The National Underwriter, 175 W. Jack# 
Blvd., Chicago 4, Ill. 


a 








———_ 








OPPORTUNITY 

For young experienced insurance man to & 
sume management of a growing Detroit Age 
with excellent prospects for increased v0 
Good opportunity for qualified man. Give # 
erience and qualifications. Address W-71, Te 
National Underwriter, 175 W. Jackson 
Chicago 4, Ill. 


















Large local agency in Insurance 
maintaining own engineering staff has 


qunees lines excluding life). ban 
e National Underwriter. 175 W. Jackson 
Chicago 4, Ill. 

——— 
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Lincoln C.P.C.U. Students 
Pursue Spartan Schedule 


The C.P.C.U. study group formed at 
Lincoln, Neb., early this year, has sev- 
eral unusual features. 

First of all the weekly meeting 
held from 7 to 9 a.m., on Monday. As 
a result company field men and ad- 
justers have an opportunity to partici- 
pate, these hours almost never inter- 
fere with business appointments, the 
business week is started off with a de- 
cisive “kick,” by an early stimulus of 
professional activity, and participants 
feel that they are not “stealing” from 
their business production time. 

Also two C.P.C.U. parts are covered 
in one year. This increased rate of 
study has been made possible by the 
fact that the professional services of Dr. 
Curtis M. Elliott, professor of insurance 
at University of Nebraska; were secured. 
Through Dr. Elliott’s leadership, the 
class is able to progress faster and with 
a lessened amount of textbook reference. 
Also, the group schedules several extra 
meetings during each semester. 

The group is under the sponsorship of 
the Nebraska and Lincoln agents’ as- 
sociations, Lincoln School of Adult Ed- 





is 


ucation, University of Nebraska, and 
state department of vocational educa- 
tion. 


G.A.B. Makes Several 
Changes in Phila. Statt 


Charles L. Hyde, who has been man- 


ager of General Adjustment Bureau’s 
Philadelphia branch becomes. general 
adjuster. He will be succeeded by Rus- 
sell G. Perkins, manager at Hempstead, 
N. Y. Charles H. Baker, a senior mem- 
ber of the Philadelphia staff, becomes 
assistant manager there. 

Mr. Hyde has been in adjusting more 
than 30 years. He served in 
Rutgers’ loss department prior to join- 


ing the bureau in 1920. He was at 
Harrisburg, Salisbury, Newark and 
Asbury Park branches and was ap- 


pointed branch manager in Philadelphia 
in 1945. He has been ill recently but is 
expected back at the office soon. 

Mr. Perkins has been acting manager 
during Mr. Hyde’s illness. He began 
in the bureau’s Philadelphia office and 
subesquently transferred to Boston, Al- 
bany and Jamaica, N. Y., offices. He 
was appointed assistant manager at 
Jamaica in 1946 and was transferred to 
Hempstead as manager when that office 
opened in 1948, 


Mr. Baker joined the bureau at Phila- | 


delphia nine years ago after 15 years’ 
experience in that area. For a time he 
was adjuster-in-charge at Wilmington 
then returned to Philadelphia. 


Xmas Parties at Wichita 
The Christmas party of Wichita Assn 
of Insurance Agents has been set~ for 


Dec. 15. About 200 guests are expected, 
including the officers and executive com- 
mittee of the Kansas association and 


officials. A. E. 
Bounous is in charge of arrangements. 

The joint Christmas party of the 
Dulaney, Johnston & Priest agency and 
Sheffer- Cunningham, adjusters, who 
have adjoining offices at Wichita, will 
be held Dec. 19. 


Goodhue Named President 


South Shore Assn. of Insurance 
Agents at its annual meeting at Quincy, 


nhlic 
pubdlic 


Mass., elected George A. Goodhue of 
Quincy president. Other officers are 
George Fields, vice-president, Brain- 


tree, and Peter J. Hannon, Quincy, sec- 
retary-treasurer. 


DeHartog Named President 


Dodge County Assn, of Insurance 
Agents at a meeting at Theresa, Wis., 
elected John DeHartog, Waupun, pres- 
ident; Frank S. Muenschow, vice-presi- 
dent, and George L. Frederick, secre- 
tary-treasurer, both of Beaver Dam. 

J. L. Ashton, Milwaukee, president of 


Smoll of Smoll- | 





Globe & | 
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Wisconsin Assn. of Insurance Agents, 
was the principal speaker. He stressed 
the importance of doing more than an 
insurance selling job on the part 
agents, pointing to their opportunity to 
do a local public relations job for the 
stock company and American agency 
system by the kind of service they ren- 
der their clients and their contribution 
to local civic and public movements and 
projects. Urban Krier, Milwaukee, state 
executive secretary, also spoke 


ol 


Berg J. Hagen Honored 
MINNEAPOLIS—In recognition of 


the completion of 25 years with the 
Fred L. Gray Co., Minneapolis general 
agency, Berg J. Hagen, an associate of 
the company, was honored at a dinner 
by officials and department heads. 
Wheaton A. Williams, executive vice- 
president, presided. Also present was 
Mr. Hagen’s son, Robert, who is com- 
pleting his first year in the insurance 
business. Mr. Hagen, Sr., was given 
a handsome piece of luggage. 


Insurance Square Club of New Jer- 


sey will hold a dinner at Blairstown 
Dec. 12, followed by a business meet- 
ing. 


Plans Ready for Midyear 


Meeting of Ark. Agents 
Las 2 Lalt ROCK—Richard E. Farrar, 


educational director of National Assn. 
of Insurance Agents, and W. W. Ham- 
ilton, secretary-manager of the Illinois 
association, will head the program of 
the midyear meeting of Arkansas Assn. 
of Insurance Agents here Dec. 12. Mr. 
Farrar’s appearance will be divided into 
two addresses, opening the general ses- 
sion with the subject, “Why Organize,” 
and later in the same session discussing, 
“Are You Qualified?”—an analysis of 
the need for a continuing program of in- 


surance education within local agency 
ranks. The theme of Mr. Hamilton’s 
address Monday afternoon will be 
“Whose Business Is This?” 


The meeting wili get under way Mon- 
day morning with the business session. 
Robert Maxwell, Texarkana, will discuss 
problems of “Mutual Competition,” and 
Jay Dickey, Pine Bluff, association legal 
counsel, will outline problems of agency 
organization facing all producers. Pres- 
ident Leon Werntz will report on prog- 
ress since the last convention. 

Activities on Dec. 11 will include 
meetings of standing committees and a 


——————— — 


meeting of the executive committee. A 
discussion of plans for the annual Uni- 
versity of Arkansas insurance seminar 
by a joint committee of company men 
and agents, with Mr. Farrar present in 
an advisory capacity, will be held Sun- 
day morning, 


A dinner dance will cenclude the 
meeting activities, preceded by a cock- 
tail party given by the Arkansas Assn 


of Managing General Agents 


Three Added to Firm 


3rown, Ginzel & Co., Wichita agency, 
has taken Robert H. Webber, Vern R 
Kunce and Robert C. Folley into the firm. 
Mr. Webber has been sales manager for 
some time and Mr. Kunce a personal 
producer of fire and casualty lines. Mr 
Folley, as previously announced resigned 
as aSsistant secretary of Fireman’s Fund 
Indemnity at Chicago to join the Wich 
ita agency. The other partners are L 
B. Brown, Max L. Staley and R. E 
Page. 


A town inspection of Grove City, Pa., 
is scheduled for Jan. 26 by Pennsyl- 
vania State Fire Prevention Assn. 
David C. McKelway, London & Lanca- 
shire, is general chairman. 





We May Not Be a 


SAMSON: 





*But Our Strength Is Your Protection 


Although lifting 500 pound weights with 
ease is not one of The Kansas City’s services, 
you can count on us to shoulder . 


and capably . . . the responsibility of protect- 


ing your assureds. 


The Kansas City, with $2 in assets for 
every $1 of liability, is one of the strongest 





. gladly 


financial position 


continued growth . 


fire companies in the business. This healthy 


the result of steady and 


. is your assurance of the 


finest possible protection always . . . for your- 


self and for your clients, 


The Kansas City. 


PRESIDENT 
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Leon S. Talbott has been appointed 
special i 
Union. Mr. 
Washburn 
veteran. 
spection Bureau. 
will be Wichita. 


Hull on Eastern Circuit 


J. Ray 
Blue Goose, is 
ponds this week. On Nov. 28, 


Talbott Kansas Special tended a meeting of the Penn 
i i and on the 30th addressed the 
Agent of National Union York City Pond. On Dec. 2, he 


peake and National 


in Kansas for National Washington. 
Talbott is a graduate of 
University and is a service 
He has been with Kansas In- 
His new headquarters 


agent 


Pharr, Tex., Setehited 
Club, 


Alamo Field 
spected Pharr, Tex., 
Great American, 
Donald, American, 
Hull, most loyal gander of 
visiting three eastern 
he at- 


contest. 


in charge. 


winners of the fire 


Richard Walker, 


Ponds 


San Antonio, 
with Harry Haucke, 
B. Mc- 
presented awards to 
prevention 


New 


Underwriters, spoke on fire prevention 


Pond, 
New 
will 
speak at a joint meeting of the Chesa- 
Capitol 


essays 
York 
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at the dinner, with 130 canines Thirty 
members of the club took part in the 
inspection. 


Knoop to Pacific Natl. 

Pacific National Fire has appointed 
Edward C. Knoop, Jr., as Ohio state 
agent with headquarters at Columbus. 
He has been with Home 14 years and 
has been special agent in Ohio. 





Hayward Made State Agent 


Providence Washington has appointed 
Earl M. Hayward Rhode Island state 
agent. He formerly was special agent 
for that territory. Mr. Hayward is pres- 
ident of the recently formed Rhode 
Island Field Club. He is a veteran of 
the last war. 


Plan Corpus Christi Puddle 


Alamo Blue Goose, San Antonio, 
elected three goslings to take their first 
swim at the mid-year meeting. Organ- 
ization of a puddle at Corpus Christi 
was discussed. 


The women’s auxiliary has elected 
Mrs. Fred Crawford, president; Mrs. 
Don Caldwell and Mrs. E. B. Moore, 


vice-presidents; Mrs. J. R. Brownlee 
and Mrs. W. C. Lawrence, secretaries, 
and Mrs. Raymond Williams, treasurer. 





Travelers Fire Names Three 


Travelers Fire has appointed three 
special agents, Kenneth W. Soule, un- 
assigned; Stanley T. Shaw at Des 


Moines, and John M. Goldman at In- 


dianapolis. 





Merge Cal. Field Groups 

Alta California Underwriters Assn. 
and Sacramento Valley Field Club have 
been merged with the latter title as the 


official name. John Spargo, Crum & 
Forster, is president. The group has 80 
members. The new organization will 


become effective next Feb. 1 





Inspect Bowling Green, Mo. 


Green, Mo., has been in- 
spected by 16 members of Missouri 
Fire Prevention Assn. In all 115 in- 
spections of public buildings, including 
schools, were made. The _ principal 
criticism was in connection with electric 


Bowling 
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wiring and heating. Stephen L. Lefter-. 
son, state agent of Royal-Liverpool, was 
chairman of the arrangements com- 
mittee. He was assisted by Vernon 
Vogler, local agent. 

The association has scheduled an ip- 
spection for Excelsior Springs Dec. g, 


Gilchrist Named in S. W. 


John W. Gilchrist has been named 
state agent in the southwest territory 
for Security of New Haven. His head- 
quarters will be in Phoenix. Mr. Gil- 
christ has been a fire and safety engi. 
neer with Dupont and North American 
Aviation. 


Gulf Names Schott in Kan. 


Donald A. Schott has been named field 
representative for Gulf and Atlantic in 
Kansas and northern Oklahoma with 
headquarters at Wichita. 

Mr. Schott has been with John J, 
Schott Agency of Lawton, Okla., and 
has had experience as a hail adjuster 
in the midwest. He replaces Claude N. 
3arton, who has resigned to join a local 
agency at Oklahoma City. 





Seattle Blue Goose will hold a din- 
ner dance Jan. 27. The semi-annual 


meeting will be held Feb. 24. 
Kansas Fire Prevention Assn. will in- 
spect Florence Dec. 7. 


The Sunflower Blue Goose puddle 
met at Wichita, with Dr. Hoit of 
Friends University as guest speaker 


showing pictures of his big game hunt- 
ing expedition to Africa. 

The Christmas “splash” and initiation 
of the Oakland puddle of the San Fran- 
cisco Blue Goose is being held the eve- 
ning of Dec. 9. 


COMPANIES 


Stuyvesant Head Office 
Moved to Allentown, Pa. 


The administrative office of Stuyve- 
sant has been moved to Allentown, Pa, 
at 947 Hamilton street. A New York 
City statutory office will be maintained 
at 347 Madison avenue. This company 
now specializes in writing physical 
damage coverages on financed automo 
biles under the retrospective plan. It 
is under the direction of interests identi- 
fied with General Phoenix Corp. of 
Bethlehem, Pa., and New York. 














Raymond E. Baldwin has resigned as 
a director of Hartford Fire and Hartford 
Accident and is succeeded by Henry R. 
Mallory, executive vice-president of 
Cheney Brothers, Manchester, Cont. 
Senator Baldwin resigned his position 
in view of his forthcoming duties with 
the Connecticut supreme court of errors. 


MARINE 


Free Competition of U. S. 
Insurers Given Away 


R. Bruce Miller, marine secretary of 
North America, in addressing a meeting 
of Foreign Traders Assn. at Philadel 
phia, declared that Congress should see 
to it that our civil and military govern- 
ments do not give away. the right of 
free competition by American insurefs 
in order to subsidize the rapid gro 
of competitors in occupied countries. 
He spoke of the various impediments to 
American insurance in foreign lands 
and said that the most harmful to date 
is Argentina’s decree which in effect 
prohibits insurance of shipments to of 
from the U. S. unless underwritten in 
Argentina. 


Wants Insurance on Bridge 


MEMPHIS—E. H. Crump _ who 
served as chairman of the supervising 
commission, is insisting that the high- 
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way departments of Tennessee and Ar- 
kansas secure adequate insurance on the 
new $15 million bridge over the Mis- 
sissippi. He suggested numerous pos- 
<ible risks on the bridge and said values 
are so large that replacement would seri- 
ously disturb the budget of any state or 
municipality. 





Analyzes Revision of 
the York-Antwerp Rules 


Ernest G. Driver, secretary of Ameri- 
can Institute of Marine Underwriters, 
has issued an analysis of the revision 
of the York-Antwerp rule that was 
adopted at the session of international 
maritime committee at Amsterdam in 
September. Mr. Driver’s organization 
recently recommended this revision for 
general use. He states that the new 
program is expected to eliminate the 
discord that has arisen since the pre- 
vious revision in 1924. General adoption 
of the 1950 rules he said, will make it 
possible for general average adjusters 
throughout the world to make their 
adjustments on a uniform basis which 
should result in eliminating inequalities 
and unifying and simplifying adjust- 
ments in all countries. 


PERSONALS 


Oscar H. West, former Washington 
representative of National Assn. of In- 
surance Agents, and now consultant in 
government and industrial representa- 
tion with headquarters at the Shoreham 
building at Washington, is author of an 
article, “Take a Hint From My Heart 
Attack,” that appears in the December 
edition of “Journal of Living.” He tells 
of his experience starting nearly two 
years ago when he was carried out of 
his office on a stretcher as a result of 
a heart attack. He recited his hospital 
experience, his doctor’s counsel and his 
subsequent regimen. He said that the 
phrases “take it easy” and “slow down” 
are the most meaningful of all phrases 
in his book now, because he has a scar 
on his heart. He counsels men not to 
minimize the importance of those pre- 
cepts. He said he finds he is not out 
of step with the world and can get 
there just the same and accomplish just 
as much, and perhaps more effectively 
and efficiently, too, by not hurrying. 

_ T. M. Dunlap, head of the Chicago 
independent adjusting firm bearing his 
name, has been confined to St. Luke’s 
hospital, Chicago, for about a month 
and he will be there for some time yet. 

Walter C. Neely, president of Mutual 
Fire Marine & Inland of Philadelphia, 
has been elected commodore of Yacht 
Club of Stone Harbor. He is x man 
who has need of a variety of regimen- 
tals since he is also head of the fire 
department at Bala-Cynwyd, Pa., and 


dons a fireman’s helmet when the siren 
sounds. 














C. M. Montgomery, assistant secre- 
tary and treasurer of Celina Mutual 
Casualty and National Mutual of Celina, 
O., is laid up in the hospital as a result 
of an accident sustained while working 
on his farm. He suffered a back injury 
which necessitated putting his back in 
a cast. His condition is improving and 
he expects to be back at his desk again 
in several weeks. 


The marriage is announced of Mrs. 
Kathleen Leigh Belcher to Converse D. 
West. For the past year or so, Mrs. 
Belcher has been house mother at a 
University of Wisconsin sorority. Prior 
to that for many years she conducted 
a reinsurance office at Chicago. Her 
late husband, Rudolph Belcher, was 
Manager of Western Insurance Bureau 
for many years. When Mrs. Belcher 
was in the reinsurance business, she 
Tepresented Eagle Fire of New Jersey 
at a time when Mr. West was vice-pres- 
ident of that company. He is now en- 
gaged in the aviation reinsurance busi- 
ness at New York. The marriage took 
place at Immanuel Presbyterian Church 





at Milwaukee and Mr. and Mrs. West 
are now at home at 235 East 22nd 
street, New York. 








Hearing Held on Fire 
Rate Changes in N. C. 


RALEIGH—Changes proposed in fire 
insurance rates by North Carolina Fire 
Insurance Rating Bureau attracted 56 
persons to a public hearing, mostly to 
protest against recommended increases. 

Actually, the proposed increases rep- 
resented less than 10% of the filing. 
Decreases proposed by the bureau would 
save policyholders about $1,288,904 an- 
ually, while increases amounted only to 
$99,472. 

Commissioner Cheek promised a quick 
ruling so that the rates can be placed 
in effect as soon as possible. Landon C. 
Hill, general manager of the rating 
bureau, said he hoped to make the new 
rates effective Dec. 1. 

Objections came from theater owners, 
ginners, metal workers and oil risks. 
Actually, a reduction estimated by the 
bureau at 25% has been proposed for 
oil risks, but J. C. Little, Jr., of Raleigh 
and E. Taylor of Winston-Salem, 
representing N. C. oil jobbers Assn. 
claimed this was misleading. 

Instead, Mr. Taylor contended, the 
actual decrease would be only 6.6% be- 


cause the bureau also proposed to 
abolish forms 45 and 45A, which pro- 
vide preferential low rates for bulk oil 
plants and filling stations with multiple 
locations. Mr. Taylor said 10.9% of oil 
risk policies were written on these forms 
and the abolition of them would nearly 
offset the decrease. Mr. Hill claimed he 
had “no evidence” in his office that the 
forms were so widely used. Mr. Cheek 
said his office likewise had been unable 
to determine to what extent the forms 
are in use. 

Representatves of moving picture 
houses, ginners and metal workers ac- 
knowledged their experience would in- 
dicate than an increase should be made 
in their rates, but contended the rating 
bureau erred in using North Carolina 
experience alone. Rather, they said, 
their groups are so small that national 
experience should be used to establish 
rating schedules. 

J. F. Glass of Durham, a member of 
the ratng bureau’s board of governors, 
explained at the hearing that proposals 
for decreases in farm dwelling rates 
would narrow a differential with subur- 
ban dwellings which long has been a 
point for debate in North Carolina. The 
farm rate, he said, will be cut from 85 
to 64 cents, bringing it within 10 cents 
of the 54-cent suburban rate, which re- 
mains bascally unchanged. 


Mutual Group Plans for 
Rochester Meet Dec. 14 

The Rochester regional meeting of 
Mutual Agents Assn. of New York State 
will be held Dec. 14 at Hotel Rochester. 

Joseph S. Baldwin, Jr., executive sec- 
retary of the state association, announces 
the following speakers and their sub- 
jects: 

Corey G. Hunter, Moravia, N. Y., 
president National Assn. of Mutual In- 
surance Agents, on current matters of 
national scope. 

Walter F. Brooks, New York, acting 
deputy superintendent, on important in- 
formation for the insurance agent. 

M. L. Garwood, manager special risks 
division, Lumbermen’s Mutual Casualty, 
on competition with the state fund. 

Harry C. Foster, underwriting de- 
partment Utica Mutual, on revised 
garage liability policy. 

Frederic M. DuBois, vice-president 
Berkshire Mutual Fire, on business in- 
terruption. 

Cc. R. Miles, A. & H. department 
Lumbermen’s Mutual Casualty, on New 
York state disability act. 

Edward F. Curren, manager Under- 
writers Rating Board, Albany, on future 
fire regulations in New York. 

Vaughn W. Lape, special agent New 
York Central Mutual Fire. 


Is the Insurance Agency really an In- 


surance Store? ... 





BOOKKEEPING IN 


THE INSURANCE 


**STORE’”’ 





What kind of Bookkeeping 
system does the 


Insurance “merchandiser” need? 





The man who operates an insurance “store” 
needs just as good a bookkeeping system as 


any other “merchandiser.” 


Here are some of the things a good local 
agency bookkeeping system should be: 

I. It should be simple—allowing the agent 
to spend most of his time soliciting business. 

II. It should be set up so as to make it 





OHIO FARMERS 


impossible for him to miss an expiration date. 

III. It should provide an accurate ac- 
counting of balances due his companies. 

IV. It should include a good up-to-the- 
minute accounts receivable ledger. 

V. It should provide a check and balance 
on all cash transactions. 

Because the “merchandise” 
agency sells is dollars and cents when needed, 
his bookkeeping system should be one which 
will insure the maximum of service and pro- 
tection to the buyer and the maximum of 
solvency and profit to the agent. 


which the 
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INDEMNITY COMPANY 
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Celler Seeks Life Insurance Probe 


(CONTINUED FROM PAGE 1) 





surance companies’ private placement of 
loans. 
Mr. Schram answered that the com- 


panies “have played @ very important 
part in financing business in the past 
five or six years.” He added that they 








First thing to do in Detroit is check _ 





have had “very large growth and had 
to seek outlets for their funds.” 

“The business has been attractive to 
them,” he stated, “and it has been very 
fortunate that the life companies were 
able to finance industry.” 

In reply to Celler’s questions about 
growth of life company assets, Mr. 
Schram said they “run about 58 to 59 
billions” and are growing at the rate of 
$31% billion a year. Values have been 
creeping up in private life company in- 
vestment, he added. 

“Are you concerned with this size and 
the growth of insurance companies?” 
Celler inquired. 

“I am not,” said Mr. Schram, “but I 
am concerned about what is causing 
them to grow so rapidly. Our insurance 
companies will continue to grow as 
population and prosperity increase.” 


Even Urges More Complete 
Analysis of Fire, Legal 
Liability Question 


John T. Even, assistant manager of 
the western department of Fireman’s 


& Co., well-known Chicago real esta, 
firm. 

Mr. Lesch has handled many interes. 
ing insurance problems and is well. 


known in the insurance field. Severa) 
months ago he addressed a meeting oj 
the insurance membership group 0; 


Union League Club of Chicago on the 
insurance setup in connection with the 
university’s work in atomic science 9, 
its campus at Oak Ridge, Tenn., and 
Argonne National Laboratory and els. 
where. 


N. C. Escott Plan Hearing 
RALEIGH — Commissioner Chee; 


scheduled a hearing for Jan. 4 on th 
Escott plan for multiple location risk 
that was filed by North Carolina Fi, 
Insurance Rating Bureau. 


Eastern Dates Are Set 


The eastern conference of Nation ; 
Assn. of Insurance Agents is to be hel 
at the Copley-Plaza hotel, Boston, Mare) 
12-14. 


Assn. Hears Hoover Report Talk 





in at Hotel Tuller! You'll enjoy 
every minute, Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theatres and business activ- 
ities ... yet, you enjoy the ever- 


Fund, addressing a meeting of the Kan- 
sas City, Kan., insurance board, warned 
that incomplete analysis on the sub- 
ject of legal liability has brought about 
confusion in this field that is depriving 
the companies of business undeservedly. 

The question of fire legal liability 


Ed Harris of the Spokane Taxpayer; 
League spoke on the Hoover report 
a meeting of Spokane Insurance Asgsp 
He stressed the importance of adopting 
the recommendations embodied in th 
Hoover report and pointed out that sey. 












green atmosphere of Grand Circus should be carefully differentiated from a cae” meee fer ; 
Park... The Tuller Coffee Shop or — liability, | gg gg and <r duplicated expenditures and items Fi 
Cafeteria for excellent food ility imposed by law, Mr. Even said. waste were eliminated. 


The coverage that is needed in the fire 
liability field is one that protects the 
insured for loss to real property in his 
care, custody or control. 

There is no problem, he asserted, for 
the companies in handling bailee goods nual agency party Dec. 8 for friends in 
under the marine forms. Real or per- and out of the business. 
sonal property not in the care, custody suites qT 
or control of the assured may be taken George J. Schepens, manager of the 
care of through the casualty companies Pennsylvania Automobile Assigned Risk 
under a property damage liability policy. Plan, will address the Insurance Agents 
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Latham-Stevens Party 


The Latham-Stevens agency at Har. 
risburg, Pa., will hold its seventh an 
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High limits for this form may be some- & Brokers Assn. of Philadelphia at 2 - 
0 £. UW Cr COMFORT ° what difficult to obtain, but the market luncheon on Dec. 1. 
exists, he declared. mnie 
HARRY E. PAULSEN, Mgr. QUALITY Assumed liability for property is easi- John Pearson, state agent for St. Pall | 04 
ly disposed of if the person can show F, & M. and former Indiana insurance 
an insurable interest. For example, a commissioner, addressed a dinner meet- 
tenant may take out insurance on the jng of Butler University Insurance So- 
building he occupies. . ciety on “Opportunities in the Insur- 
In devising a form for fire legal lia- ance Field.” 
bility coverage, efforts should be di- — 
rected towards a form not offered by the The Warren H. Brown agency i 
casualty aie raged he said, When di Rutland, Vt., has opened new quarters 
cussing liability hazards with the pros- at 90 Merchants Row 
NEW YORK COLUMBIA MEMPHIS HOUSTON RALEIGH pect, the agent should bear in mind that “~~ — . 
the fire legal liability hazard is confined pene er 
MONTGOMERY JACKSON DALLAS LOS ANGELES FRESNO a = “ : gis John H. Derrough, executive secre 
to the care, custody and control exclu- ,.,°. 5 aman Renkere Doechal 
Palin Et den Te Maliiee dalter andl aan tary of Insurance Brokers Exchange 0! 
ce woe “U, Habdlity policy and pro- California, has been added to Commis 
ect his customer in every area !0F sioner Downey’s special committee t 
which a market is available. revise parts of the California insuranee 
. manual relating to fire and casualty 
Kansas Committee to Meet gh i ene 
The first regular meeting of the ex- e Perry wn aga mre - —_ : 
ecutive committee of Kansas Assn. of O'S pen A . Of the Mid-S eh Fat 
Insurance Agents will be held Dec. 14 rt ie aoe tie ~aneinaii. — 
in Wichita. Chairman Kenneth Ross of © +!VeStock snow. 
ATLANTA, GEORGIA Arkansas City will preside. Members of os 
the Kansas association are invited to att NEWS BRIEFS 
tend. _ Howaid Bailey, Jr., Milwaukes. Sa 
agent of Atlas, spoke at the Thanksgiv- 
1 ing party of Insurance Women o 
Plan Garden City Board ing party - 
! “limi y ti consi i Insurance forms were discussed }¥ 
; A. preliminary ta _ to oe vd Charles. C. Blieffert, Milwaukee, | state 
ganization ot a local board at Garden agent of Fidelity & Guaranty, at a din 
y, City, Kan., was held there, attended by ner meeting of Insurance Women of 
Zé Alpha H. Kenna, executive manager of Fond du Lac, Wis. 
the Kansas association. Charles Schoon- _ Sa#imt Paul Assn. of Insurance Wome 
Entire Attentio Thi six over of Bosworth-Schoonover, a past ho , hold Beall get ees party Oe 
nti 1 set = A _ ela a eS ; irginia Stewart, entertainment chalr- 
? 8 The facilities of the L on president of the Kansas association, pre- maf, is in charge. Cash donations = 
4 side S Sor 20 S : oys 7ill be collected. Ralph Mather 
° eadin sided. Sixteen agents attended, inclad- toys will be colected. uc, re 
Devoted to CIA are at the dis- am g ing Lawrence Drehmer, president of rhe tia atte a travel bureau, wills P 
Cc # | posal of the Agents Wompanies — -— te gs gray’ on the ' The Dion C. Blackburn and Kis 
oTTon insurance . value of local boards both to the com- brough-Phillips Co., agencies at Nash 
of Members and af Behind munity and agents. A committee was ville, Tenn.. merged. Mr. Bisckvery . 
° . . ° ° e é ager o » e é é 4 
Since 1905 filiated companies. Every Policy suggested to bring in recommendations partment of the merged agency. 
for permanent organization. Miss Edna Mae Gay of Nashville, Ne 
, . tional iati i 1 director ad 
lona association regiona director 4 
eis a dressed a dinner meeting of Chattanoog Cc 
cs L. H. LESCH TO NEW POST Assn. of Insurance Women. 
Lyndon H. Lesch, assistant treasurer | The newly-formed Cascade Aswmae 
A - ; ’ alk ee ‘Fe egon urance omen a t ash., 
= os ae oe l RevereNe ot Evelyn Wipf of the Lumbermens —— 
H icago, and who tor the past 25 years as president. Mrs. Margaret Gallig 
Per Bale Reporting Insurance Adapted to the Cotton Trade has handled the university's insurance Galligan Agency, Redmond, is vice-pree 
i affairs, has resigned to become admin- a? Gena 19 secretary aul Te 
istrative vice-president of L. J. Sheridan Bales, Redmond, is treasurer. 
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Fire €. 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 


All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country- wide Brokerage Service 








New Pa. Responsibility Law 
Becomes Effective Feb. 1 


HARRISBURG, PA. — A stronger 
financial responsibility law, which in 
effect requires a minimum of $5,000/ 
$10,000 liability cover and $1,000 prop- 
erty damage, becomes effective Feb. 1. 

W ithout this insurance the motorist 
will have his driving privileges lifted 60 
days after an accident involving death, 
personal injury or property damage of 
more than $100 for which he is unable 
to furnish proof of financial responsi- 
bility. The new law revises from $50 to 
$100 the amount of damage for report- 
able traffic accidents. 

At present license suspension can be 
made only after the driver fails to meet 
a court judgment against him. 

The state department of revenue has 
printed 3,500,000 booklets explaining the 
new law. They will be distributed with 
application blanks for 1950 drivers’ li- 
censes now being mailed. 

A law similar to the one going into 
effect in February had been pending for 
years, but each biennium the legisla- 
ture postponed it for two more years. 
The revenue department attempted to 
get the companies to pay a portion of 
the costs of administration, without suc- 
cess. 


Transform LaSalle Mutual 
Cas. into Stock Company 


The Illinois department has approved 
the transformation of LaSalle Mutual 
Casualty of Chicago into a stock com- 
pany to be known as LaSalle Casualty 
Co. The company has capital of $200,000 
and surplus of $150,000. Admitted assets 
are $750,000 as of Dec. 1, 1949. Seymour 
B. Orner remains the president and the 


other officers keep their posts. The 
stock was subscribed to by the manage- 
ment. 


LaSalle plans to appoint direct pro- 
ducing local agents. LaSalle Mutual had 
operated on a direct broker to home 
office basis. 

The company has recently added 
Robert Christopher as manager of the 
underwriting department and Clarence 
E. Otto as liability claims manager. Mr. 
Christopher has been with Loyalty 
group and Aetna Casualty in Chicago. 
Mr. Otto has been with Chicago Motor 
Club. 

The company plans soon to enter ad- 
ditional states which can be _ serviced 
from Chicago. Auto liability, general 
liability, plate glass, dram shop liability, 
A. & H. and hospitalization are written 
and the company plans to write other 
casualty coverages shortly. 





Experience Bad, Costs Up 
for Insurers on B. & M. 


The boiler and machinery line con 
Perhaps the most discouraging feature 
of the business is the fact that costs 
have risen so high. Insurers used to 
be able to hire plant engineers of a type 
that made good inspectors and service 
men for around $150 a month. The 
move from a factory or business to the 
insurance company at that figure in the 
old days was an attractive One both for 
income and position. 

Today these men get $5,000 to $6,000 
a year and the insurer finds itself unable 
to meet the price. 

Increasing business helps to some ex 
tent, but is not a cure because the boil 
er and machinery business for practi- 
cally all of the insurers is widely scat- 
tered. This means that costs cannot be 
reduced too much. It is true that if 
the company can get the boiler use and 
occupancy that helps because it adds to 
income without adding to expense. 

The loss ratio is bad. Companies say 
they are not getting enough premiums. 


Reinsurance is hard to find and has 
become more expensive. On increased 
business the direct insurer has had to 


pay out most of the added premium for 
reinsurance coverage. 
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Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
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DUNCAN & SWAIN 
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General Insurance Adjusters Operating in 
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Southern Illinois 
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Northwestern Tennessee 
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INDIANA ADJUSTMENT COMPANY INC. 
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22 years experience, operating in eastern 
Ilinois and western Indiana. 

Legal personnel, all types of claims and losses. 
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Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claims— 
Compensation and Allied Lines 


702 eee toe 8-8454 




















HteNATIONAL UNDERWRITER — 





December 1, 1949 








—— 






































Dec 


— 

















, . : form 
In the old pre-depression days many allow himself to be timid about talking catil 
agents became very lax in their deal- terms of payment. There is nothing been 
ings with their customers in this respect. undignified about it. It is good business years 
Times were good. They would tell their practice and a sensible customer will re- Ric’ 
Formula W ould Help Bond Sales customers to pay when it was con- spect an agent for his businesslike ap- -— 
° . 7 eril 
venient for them-to do so, that there proach to the matter. We have had a “* 
In certain lines of insurance the that particular risk. The agent can well was no hurry, etc. Likewise, it may be long spell of good times and this can age f 
proper amount of coverage can be read- say that insured or prospect should buy ‘Said that the companies became very breed the same kind of sloppiness as to 42nd 
ily ascertained. The physical value of enough to protect him against a loss lenient with their agents in connection collections that the good times in the his he 
a building, for example, though there that would hurt his financial position With remittances. The agents were not 1920's bred. It would be well for the Fre 
might be some argument about de- and jeopardize the future of his busi- >rimging their customers to time and individual agent to pause and reflect Wed 
preciation. However, the limits to carry ness. He can point out that the small the companies were not being strict on his own practices and if he realizes pede 
in automobile casualty insurance are not losses are fairly readily absorbed, that With their agents, then when hard times that he is tending to set himself up as confir 
so easy to fix. There are too many im- what the prospect needs is a bond in an hit, the whole insurance business con- an easy mark, so far as payments are two | 
ponderables, such as the mood of a jury amount that will enable him to meet a sisted pretty largely of one big collec- concerned, it is time for him to inject ae 
that may sit in after a future accident. real embezzlement. But what is that tion problem. some iron in his system and remedy relive 
Another line in which it would be figure, specifically? An agent should certainly never that situation. dolph 
useful to have a logical standard of the Some such formula would mean the place 
insurance amount is in fidelity. Here placement of bonds that are a good deal ee Se Belch 
the imponderables consist of the degree nearer adequacy than they are today, a 
: ; . —_ . , en 
of temptation of an employe at some even where bonds are in effect. The Hl 
: ; ga ; , eo 5 e 
tuture time, his skill in manipulating fidelity line has been much neglected by dent 
records and the like, the effectiveness agents. One reason for this is the H. G. Kornblith, executive vice-presi- the Nebraska insurance field, died at delph 
of whatever controls apply to his rou- absence of any impressive criteria by dent of Eliel & Loeb, Chicago, has cele- Omaha. Before his retirement he was at W 
tine, and the financial vulnerability of which a proper amount can be negoti- brated his 50th year in the insurance president of the Foster-Barker agency Jan 
insured. Effort is made from time to , . business. Mr. Kornblith is a director of there. He was a former president of at At 
% a ’ . . ated. focghe Eversharp and a vice-president of Ad- the Omaha chamber of commerce here and 1 
ow to arrive at a rule of thumb, a Statistics would help. They are not vance Corp., a financial investment com- and prominent in civic affairs. news| 
ogical formula. This w = >k i ay ; f ‘c y is : »side t Illinois ¢ : : 
ogn is would help con- now kept in a w ay to be usable for this Broke =. a tke ee ae Charles W. Good, who formed his storie 
vince the prospect of the wisdom of purpose. Perhaps it is a thing that can ts im Tiknois any as first connection with London & Laneca- wher 
buying a bond, or insured with a small be worked out in the future. There are His neotieae! Lester Kornblith ~ ‘ —_ shire in 1888 and who had been Lilinois $350, 
f 7j > j ‘ : eiges —T Tam aaa. a iim a > $i 919, died at Lon city s 
— of buying one, in adequate penalty. those that are working on it. They are president of Eliel & Loeb Sack Cal por oi had AR ul Mr. ] 
: > , ° if : . . add ‘/ alee ul +€2 i. > i 2. eosin 
nsured or prospect himself needs collecting data from various sources. It John M. Cauthorn, Wichita local jng his home most of the year. He reque 
such a standard. In the fidelity field, is hoped that they can come up with agent, was elected a director of U. S. would have been 82 years old next Jan, accide 
neither insured nor agent possesses any something of a nature similar to the Savings & Loan League at its meeting 4), Mr. Good had continued actively in came 
satisfactory pattern for determining an recommended coverage of banks that Sy G field work up until about . of ht — = hf 
' = ; . ; . ran itti San Antonio, and He went with London & Lancashire at rict, 
amount that reflects the hazard in that was gotten out by the / c- kK + SEGEF, 8 ye iain : ¢ 
articular business . ‘a . if ay , y the American Bank Mrs. Gittinger celebrated their 25th Chicago just a few months after the to a. 
Dé yusiness or industry and for ers Assn. wedding anniversary Nov. 26. Mr. Git- western department had been or ganized Pa 
tinger is past president of San Antonio there, starting as cashier when J. &. Cente 
S . ™ Insurance Exchange and Texas Assn. Belden was the manager. ~ mobil 
elling the Payment of the Premium dl Tasutmuee Ageets In 1903 he went wih Traders MME | suene 
W. S. Gibbons, Kansas manager of ¢ago as state agent for Michigan and rey 
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At the recent annual convention of of this fine showing is due to the re- 5St- Paul at Wichita, secretary of Kan- Indias, | Eile next connection ry = Mont 
Cutitntie “dase cal Yonmeed A “J kabl pat =: flecti sas Fire Prevention Assn., who under- the old German American in the Illinois of 79 
yy rmia J ane ‘ nce Agents, markable absence ot any collection went major surgery in a Kansas City hos- field and then for 10 years he served as 
a period was devoted to efficient col- problem and he said that the results pital early in November, was able to re- Illinois state agent for _Niagara Fire. Th 
lection methods, the speaker being A. might look far different if aggressive turn to his home at Wichita Nov. 26 He returned to L. a L. in riot: — now | 
1 s , 2 f ° . . - p e he ie feel: one is § > agent. was president of 
" ge secretary-manager of Los collection work should be required. and reports he is feeling fine. wy old. Illinois tate Board of Under- guanz 
An s q 2 ‘ : 2 5 ; _—O=_ — ----—= 4 2 ~ ‘ , 
Angeles Credit Managers Assn. That The same _ thing holds true un writers in 1911. He was secretary of by Se 
is a subject that, pleasantly, has not doubtedly through all lines of business Fire Underwriters Assn. of the North- po 
been important enough for a great many and this is definitely a blessing that in- west in 1945 and was a life member ot oa) 
years to deserve a place on convention surance agents and field men should way ames He was born at Nap- This 
one . ME . : e erville, 5 ’ 
programs. The collection problem is count. They should definitely realize Harold G. Jones, 59, auditor for Y ties from the date of his orig- ers 1 
something that is virtually unknown it is a blessing and should guard against Standard Accident, died at Royal Oak ; 0) |. i his ties witl & L centu 
. ne E ‘ General Hospital. Detroit M Tones inal connection, his ties with . iii 
to the younger generation of insurance practices that could lead to the aggrava- vet his es “tl = 7 - "aoa. went back farther than any other per- — 
roducers and for that matter, even to tion of llecti difficulti if there a, oo on en er fon be thin Cmte. — 
tee wun del a ’ C CaSeres Cucaues & ere dent in 1921 in the statistical depart- * ? of da: 
the freshmen field men. should come a worsening in general ment. In 1926 he began cost accounting John G. Clark, 62, president of the de Sa 
The virtual absence of collection dif- economic conditions. and statement preparation and was brokerage firm bearing his pone til its 
ficulties has been a godsend in many There are three instrumentalities for P!#ced in charge of all statement work. _— ee He | gy = Pe two-t 
i Pettit S gt ae ; “Dea ; -, A few years later he was made auditor. Fast Orange, J. He had be , mosp! 
ines of endeavor. It is something that making collections, they being the mail, George P. Shackelford, otis Win insurance business in the New York clare 
has gone ha i | rosperity » te : cero . * City f 7 years. i 
$s gone hand in hand with prosperity the telephone, and shoe leather, but with Fidelity & Casualty at Richmond City area for more than 37 | ” and e 
and it has helped to produce prosperity. the wise agent will do everything in his for a number of years in an executive Mrs. Francis D. Leonhard, 46, asso- and 
When a salesman is burdened with col- power to avoid having to resort to any capacity, died there. He retired several ciated with her husband in the local — 
lection problems, he has just that much of these instrumentalities. The sound Y€4TS ago. agency business at Sun Prairie, Wis, Mr 
less time to engage in creative selling course is to sell the collection when the John Pe oy How mts emi the in- died suddenly at a Madison ere torica 
: ‘ . : . P : ° urance held at 1arlottesville, Va., for i it . 
and his costs of operation mount ac- policy is sold. That is, in a perfectly * (ie eae Mrs. Leonhard was with the old Au with 
itteste A Whe tan : : , : 17 years, died there following a heart Bureau at Milwaukee for. many years. fishin 
cordingly. / ife insurance investment proper and inoffensive way, the agent attack. ‘He had been associated since Mr, Leonhard was special and state me 
man remarked the other day that his can ask whether the customer desires 1932 with James F. Minor of the Duke- agent for several fire companies in Wis- to his 
mortgage investment account was in to pay then, or if he prefers to be billed. Minor agency. consin, Michigan, Illinois and Indiana Ha 
tip-top condition and was producing In other words, there should be a PP rorya Harroun, 69, chairman of until rs his "os _ oni Tex., 
7 ; , : . nite acific ied 3 s 2 my, 9 1ed in 1d" i 
fine earnings despite the low interest definite word spoken about the payment ¢ ited cific, died at his home in Dennis J top 94 United Ohio 
ea j Seattle. delphia. He was vice-president of Unt mana 
rates charged. He remarked that much of the premium. Jay D. Foster, 88, long prominent in al before leaving it in 1911 to agenc 
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form his own agency which he operated 
until his retirement in 1941. He had 
been in insurance in Philadelphia 61 
years before retiring. 

’ Richard A. Wethington, 51, regional 
manager at Atlanta ot Atwell, Vogel & 
Sterling, adjusters, died there. 

E. F. Wood, 65, head of the broker- 
age firm bearing his name at 100 Fast 
42nd street, New York City, died at 
his home in Darien, Conn. 

Fred C. Schad, secretary emeritus of 
the Western Insurance Bureau, died 
Wednesday morning at Hinsdale Sani- 
tarium, Hinsdale, Ill., where he had been 
confined since suffering a stroke about 
two years ago. His age was 73. Mr. 
Schad got his early training with Phenix 
of Brooklyn and some 30 years ago 
became secretary of W.I.B. when Ru- 
dolph Belcher was manager. He was 
placed in charge of the office on Mr. 
Belcher’s death. 

Frederick A. Bauer, 74, retired local 
agent at Bradford, Pa., died there. 

Herbert P. Onyx, former vice-presi- 
dent of Keystone Mutual Fire, Phila- 
delphia, died at Chester county hospital 
at Westchester, Pa., at the age of 78. 

James Powell, 74, who died last week 
at Aurora, Ill., was a retired local agent 
and real estate dealer in that city. The 
newspapers recently carried extensive 
stories of his philanthropies in Aurora 
where he distributed nearly all of his 
$350,000 fortune to friends, charities, the 
city school system and city government. 
Mr. Powell had made his gifts with the 
request that they be kept secret, and by 
accident news of his bequests be- 
came known before his death. Among 
his gifts were $50,000 to the school dis- 
trict, $16,000 to a hospital, and $15,000 
to a church. 

Paul H. Wright, 52, local agent at 
Centerburg, O., was killed in an auto- 
mobile accident. He had conducted an 
agency for 22 years. 

Fred H. Alden, 79, who was a bank 
eashier and local agent at Red Lodge, 
a for many years, died at the age 
or is. 








The Naylor Co. of San Antonio has 
now published a book known as “Yana- 
guana’s Successors” that was completed 
by Samuel M. Buck, who was vice-pres- 
ident and western manager of Great 
American just before his death last Aug. 
26. Mr. Buck had read the final proofs. 
This is the story of the Canary Island- 
ers’ immigration in Texas in the 18th 
century, The publishers state that this 
segment of San Antonio history is 
brought into focus in a logical account 
of day by day events in and around Villa 
de San Fernando from its founding un- 
til its metamorphosis into San Antonio 
two-thirds of a century later. The at- 
mosphere is correct, the publishers de- 
clare, the word pictures of characters 
and events are clear cut and individual, 
and authenticity emanates from the 
whole treatment. The San Antonio 
book is priced at $2.95. 

Mr. Buck had also written an his- 
torical novel on a portion of Minnesota 
with which he became familiar during 
fishing expeditions, but this he had not 
whipped into shape for publication prior 
to his death. 

Harold Hodges, local agent at Paris, 
Tex., has been named general agent of 
Ohio National Life. Richard H. Arnold 
manages the life department of his 
agency. 
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Aetna Life Dividen 

Aetna Life has declared an extra divi- 
dend of 50 cents payable Jan. 3 to stock 
of record Dec. 9 along with the regu- 
lar quarterly dividend of the same 
amount. 

Aetna Casualty has declared an extra 
dividend of 50 cents payable along with 
the regular quarterly dividend of 62% 
cents, payable Jan. 3 to stock of record 
Dec. 9 and Automobile has declared an 
extra dividend of 40 cents and the regu- 
lar quarterly of 25 cents. The payments 
of Aetna Life and Aetna Casualty are 
the same as last year but the 40 cents 
extra of Automobile had not been paid 
since 1946. 


Adjusters Win Award 


ST. PAUL—Joseph Supornick & Son, | 


independent adjusters, were awarded 
$15,790 from Imperial Assurance, North- 
ern, American Fire of Galveston 
Underwriters Ins. Co. of Chicago in fed- 
eral court. They had refused to pay a fire 
loss, charging fraud. The case has at- 
tracted national attention. 


Am. Auto Ky. Cut Effective 
FRANKFORT, KY.—A 15% reduc- 


tion in automobile material damage rates 





and | 


by American Automobile becomes effec- | 


tive in Kentucky Dec. 1, as the Ken- 
tucky department failed to disapprove 
the filing within the statutory time. The 
reduction which matches similar action 
by American Automobile in Ohio, ap- 
plies to all material damage lines 
throughout the state, except in Louis- 
ville, where it applies to collision only. 


Wis. Comp. Rate Cut 12% 


MADISON, WIS. — Commissioner 
Lange has approved workmen’s com- 
pensation rate reductions effective Jan. 
1 that are estimated to produce a de- 
crease in premiums of $2,250,000. The 
average rate of decrease is 12%. This 
is the seventh successive annual com- 
pensation rate reduction in Wisconsin. 
The current decrease is the largest of 
the seven in dollars and cents. 


Williams Toronto Special 


Albert A. Williams has been promoted 
special agent for Home at Toronto. He 
joined Home in 1941 and trained in 
the Toronto office. 


Minn. Assn. to Hold School 


Minnesota Assn. of Insurance Agents 
is cooperating with the Interstate Pow- 
er Co. in sponsoring a school at Albert 
Lea for firemen and electrical mainte- 
nance men. Charles L. Smith, field en- 
gineer for National Fire Protection 
Assn., Chicago, will be the lecturer. The 
school will be held the last two weeks 
in December or the middle of January. 


Organize Safety Council 


Organization of a Greater Atlanta 
Safety Council has been launched with 
Rutherford L. Ellis, president of Lips- 
comb-Ellis Co., as president. The group 
plans to fight for safety through fire 
and accident prevention. The first meet- 
ing is scheduled for Dec. 2. 


Elect French President 


Edwin A. French of North Adams, 
Mass., was elected president of Berk- 
shire County Assn. of Insurance Agents 
at its annual meeting. Robert Young of 
Pittsfield was named _ vice-president. 
Guest speaker at the meeting was Ben- 
jamin B. Priest, general counsel of the 
Insurance Federation of Massachusetts. 


N. Y. Brokers Hear Fahy 


Charles Fahy, U. S. delegate to the 
United Nations, compared UN and the 
insurance business at the annual dinner 
of Insurance Brokers Assn. of New 
York. He said that both take strength 
from the idea of collective security and 
both shape their policies covering future 
events in light of events that have taken 
place in the past. 
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Employe Exclusion 
Issue on 3-D Cover 
Is Won by Insurer 


United States first circuit court of ap- 

peals ae upheld Aetna Casualty in de- 
nying liability under the within premises 
coverage of the 3-D policy for ‘loss of 
$4,000 that was caused when the man- 
ager of the insured took the money from 
the safe to satisfy bandits that were 
holding the manager's brother, who was 
also the general manager of the assured, 
and the latter’s wife at a point at some 
distance from the insured premises. The 
case was R. I. Recreation Center, Inc. 

Aetna Casualty. 

This ~coverage,. which is insuring 
agreement II, excludes losses caused by 
employes and the court held that under 
the circumstances of the case the man- 
ager was not acting under legal coercion 
when he-took the money and hence the 
loss was one that fell under the exclu- 
sion provision. 

Edward Sullivan was the manager. 
On April 23, 1947, at about 2 a.m., Ed- 
ward received a telephone call from the 
wife of his brother, Joseph A. Sullivan, 
who was general manager of the recre- 
ation center, asking him to meet Joseph 
in front of a hotel at Pawtucket, R. L, 
Edward drove to this place and saw his 
brother’s car parked. When Edward got 
out of the car he was confronted by an 


armed man who ordered him into the 
back seat of Joseph’s car. Another 
armed man got in beside him. Joseph 


Sullivan and his wife were in the front 
seat with another armed man. 
Edward was ordered to go to the rec- 
reation center at Providence, remove 
the money from the safe and turn it 
He was told if he 
“take care of 
” and would not 
and further, that 


over to the bandits. 
did not do this they would 
his brother and his wife 
forget 


him “later on,” 


they would “take care of his child, also.” 

Two of the bandits drove Edward to 
the recreation center, let him out there 
and then they drove away. There were 
three employes in the place cleaning up 
and they admitted Edward. He said 
nothing to the employes about his situa- 
tion, but instead took the money from 
the safe and walked along Main street 
into Pawtucket as he had been directed 
to do. After he had walked about a 
mile, two of the bandits drove up and 
ordered him into the car. They drove 
off and took the money and finally put 
him in touch with his brother and sister- 
in-law. 

The insured argued that Edward 
acted throughout in present and reason- 
able fear of reprisal should he fail to do 
as directed. The court pointed out that he 
was free while in the building to com- 
municate his plight to the employes and 
free to telephone the police and there 
was ample time for the police to provide 
him with protection. The argument of the 
assured rests upon the presupposition 
that the police would be powerless to 
protect him, his family and his brother 
and his family from revenge of the ban- 
dits. The court said there is no basis 
for assumption that the police would be 
unable to afford adequate protection and 
Edward’s reputed fear of future reprisal 
cannot reasonably be said to have been 
well founded and thus it is not the kind 
of fear necessary to establish the excuse 
of coercion. 

The assured also argued that Edward 
feared if he called for protection while 
his brother and sister-in-law were still 
under guard, one or both of them might 
be killed or injured by the bandits, or in 
a gun battle between bandits and police. 

On this point the court said that Ed- 
ward’s fear for the immediate safety of 
his brother and sister-in-law was not 
well founded. Lit did not suit the ban- 
dits’ purposes to shoot in the public 
streets and the court said it did not see 
how Edward could have entertained a 
well-founded fear that the bandits would 


——=_ 


Misplacement, Forgery and 
Disappearance Losses Grow 


In an article on 
in the November 


“Dishonesty Losses” 
t “Auditgram,” pub- 
lished by the National Assn. of Bank 
Auditors & Comptrollers, William J. 
Zimmerman, manager of the a of 
research of the Surety Assn. of Amer- 
ica, points out the bank can tell insur- 
ance representative the exact amount of 
cash on hand on any given day. It can 
tell the value of securities in the vaults. 
It can provide a record of the amount of 
cash and securities in transit. 

Yet many banks have selected their 
blanket bond coverage on such an an- 
alysis, only to be rudely jolted by the 
development of a loss that accumulated 
over a period of time. The principal 
cause of loss has been and still is dis- 
honesty of employes, he writes. Banks 
are protected by various statutes with 
regard to forgeries under which a de- 
positor must present his claim on a 
forged item within a given peried of 
time. No such protection is afforded on 
employe disonesty. The only recourse 
is blanket bond coverage, and if this is 
insufficient, stockholders must make up 
the difference or go out of business. 





murder his brother and sister-in-law in 
cold blood in a public place should he 
disappoint them. 

Nor is there any adequate basis for 
presupposing that there would inevi- 
tably be a gun battle with the bandits 
should the police attempt to make a res- 


cue. The police would not have risked 
an open battle, but would have resorted 
to safer and subtler means to attain 
their end. Edward had not only a rea- 
sonable, but an ample opportunity to 
escape the bandits’ compulsion without 
taking the money. 


Many banks are aware of this and haye 
increased their blanket bond COverage 
substantially. There are now a fey 
large metropolitan banks with blanket 
coverage of well over $5 million. 

From 1936 to 1941, Surety Assn. mem- 
bers furnished “cause of loss” reports, 
Analysis of these for state and national} 
banks including savings banks shows 
that dishonesty of employes caused 
69.8% of the losses; safe burglary 1% 
theft from premises 3.2%; _messenge: 
holdup 2.2%; loss in transit 2%; destruc- 
tion .4%; misplacement 5.4%; forgery 
13% and all other 4.8%. Mr. Zimmer- 
man writes that it is hoped this infor. 
mation will again be available in the 
near future. 


Growth Substantial 


The percentage of losses reported 
from misplacement, mysterious unex. 
plainable disappearance and forgery in 
the last few years have climbed to suyb- 
stantially higher levels. In 1947 forgery 
losses comprised 25.9% of total losses 
paid under bankers blanket bonds for 
state and — banks and misplace- 
ment 18.3 Many underwriters and 
bank cpuaninnts are convinced that a 
major portion of misplacement losses 
actually are thefts. Few misplacements 
long remain unexplained. 

In a loss several years ago a surety 
was advised of a mysterious unexplain- 
able disappearance of almost $20,000 by 
an insured. Thorough questioning of 
all employes failed to disclose any clues, 
Six months later another shortage ap- 
peared that was more than double the 
first one. There were some clues this time 
and one employe was confronted with 
the evidence. He readily confessed and 

(CONTINUED ON PAGE 28) 
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Sees Voluntary 
Plans Meeting 
Hospital Needs 


Columbus U. Study in N. Y. 
Predicts 85% Cover: 
Asks Improvements 


NEW YORK—Eventual enrellment 
of 85% of the population of New York 
state is an appropriate target for volun- 
Dr. Eli Ginzberg, asso- 
economics in 


tary insurance, 
‘jate 
graduate school of business at Columbia 
University, concludes in “A _ Pattern 
for Hospital Care,” the final report 
of a study of state hospitalization made 
under Dr. Ginzberg’s direction and pub- 
lished by the Cotumbia University 
Press in 368 pages. The study is tho- 
rough and authoritative, and insurance 
observers regard it as strong testimony 
for private, as opposed to government, 
provision for hospital care. 

Only 15% of the population need be 
provided for by government and charity, 
the book states. Eighty-five is the per- 
centage of the population which Oscar 


professor of the 


Ewing, social security administrator, 
contends that federal health insurance 


will reach and serve. 
Status as of 1948 End 


At the end of 1948 membership of 
Blue Cross plans in New York state 
totalled 5,200,000 or 36% of the popula- 
tion, and is experiencing rapid growth; 
1,950,000 individuals were covered by 
group insurance contracts; 800,000 were 
overed under individual contracts with 
commercial companies, and another 
$50,000 received hospitalization benefits 
under other schemes. In total, the in- 
sured population in New York state 
reached 8.400,000.(In the country as a 
whole, the ratio of insurance to Blue 
Cross is about 40-60, whereas in New 
York it is roughly 25-75, and country- 
wide private insurance as contrasted 
with Blue Cross has been growing at 
a rate at least equal to that of the Blue 
Cross, ) 

Nothing in the study 
report in recent years 
come structure of 
a compulsory 


detailed 
and in- 
justifies 


, the first 
on costs 
hospitals, 
system for any of the 
“richer states” like New York, accord- 
ing to Dr. Ginzberg. Blue Cross and 
commercial insurance can meet the cost 
of general hospitalization, which is the 
most —. part of medical care. 
About 50% of the entire population of 
New Yok state has some form of pre- 
paid hospital coverage. The study, which 
required 15 months to make, was the 
result of a contract between Columbia 
University and the joint hospital survey 
and planning commission of New York 
state. 


Improvements Are Needed 


However, 


; said, improvements are 
needed in both 


Blue Cross-Blue Shield 
and commercial insurance. He recom- 
mends these voluntary health insur- 
ance plans expand to cover diagnostic 


he 


and ambulatory services. 

Through Blue Shield plans covered 
only 1,500,000 at the end of 1948, they 
are growing rapidly. He states these 

)lans are not satisfactory because physi- 
‘ians’ fees frequently are considerably 


more than the cash benefits. He recom- 
mends higher income ceiling for in- 
dividuals entitled to service benefits. 
Blue Cross needs to provide a larger 
number of days of full coverage for 
persons with an exceptional illness, In- 





H. M. Rawlings Is 
New President of 
Guarantee of N. A. 


Directors of Guarantee of North 
America have elected H. Millar Raw- 
lings president and managing pages 
to succeed to the vacancy caused by the 
death of his father, Henry E. Rawlings. 

Mr. Rawlings, a grandson of Edward 
Rawlings, who founded the company 
in 1872, joined the company in 1935. In 
1940 he was elected a director and vice- 
president. During the war he served 
overseas as an officer in the Royal 
Canadian artillery. 

Harold V. Gilbert has been appointed 
underwriting manager. He joined the 
company in 1918 and has served in vari- 
ous capacities since that time. He was 
appointed an assistant secretary in 1938 
and assistant manager in 1943. 





stead of the conventional 21 days of 
full cover, he favors a 90 day maxi- 
mum. He suggested less timidity on the 
part of the Blue Cross plans in seek- 
ing enrollments among individuals who 
cannot join as members of a group. 
The chief criticism of commercial 


insurance plans is inability of persons 
to convert from group to individual 
policy when they leave a job; also, in- 


dividual coverage must be renewed an- 
nually and companies reserve the right 
not to renew on an individual they con- 
sider a poor risk. Typically they re- 
fuse to renew after a person reaches 60 
or 65. Individuals covered under group 
policies are better off and although 
they receive only cash indemnities, the 
amount is now meeting a considerable 
portion of the total hospital bill. In- 
surance that fails to pay for a large 
part of the risk is unsatisfactory, the 
book states. 


Details Reforms 


Reliance on voluntary insurance 
should depend on the accomplishment 
of several reforms, he states: Improve- 
ment in the quality of benefits provided 
under policies issued by private in- 
surers, and, more important, adoption 
of the convertibility feature of Blue 
Cross. ’ 

An important recommendation made 
is appointment of a state hospital com- 
mission which would seek to improve 
hospital accounting and reporting in 
order to secure better statistics as a 
base for planning and administration. 
The commission should concern itself 
with hospital rate determination, among 
other things. In view of the increasing 
importance of third parties in the pur- 
chase of hospital care, a firmer basis 
than currently exists must be developed 
to determine appropriate hospital rates. 
This recommendation is regarded as 
important by insurers because one dif- 
ficulty in determining premiums for 
hospitalization coverage is the uncer- 
tainty of what the hospitalization bene- 
fits will be. 


Factors in Rising Costs 


The American Hospital Assn., in its 
prospectus for a national study of the 
financing of hospital care, makes the 
point that philanthropy is drying up so 
that the patient has to pay a greater 
proportion of his own hospital costs 
than previously. In that prospectus, 
A.H.A. indicates its intention of making 
a survey on a national basis, where Dr. 
Ginzberg and his staff made a state 
study. Another thing that has added to 
hospitalization cost, beyond the rise in 
general living costs reflected in such 
costs, is additional expense imposed by 
advances in medical science. An example 
would be an expensive diagnostic ma- 
chine. This may be used on one patient 
in 150, but in practice the charge must 

(CONTINUED ON PAGE 28) 


Dallas Plane 
Crash Involves 
Heavy Loss 


Coverage on the American Airlines 
DC-6 which crashed at Dallas while 
trying to land after two engines went 


out was carried in Associated 
Underwriters. DC-6 hulls are 


eve ges 
valued at 


about $750,000 although it is — tful 
that insurance was carried in the full 
amount. 

Passenger and public liability and 
compensation were also carried in the 
group. Liability losses will take som« 
time to determine. The limits carried 


on liability are not disclosed to protect 
the insured and insurers. The property 
damage loss, if any, will be increased 
by the destruction of a building in which 
plane engines were tested into which 
the plane crashed. 

Of the 46 aboard, 28 were killed with 
many others severely burned and in- 
jured. There is no statutory limit for 
wrongful death recovery in Texas. It 
is general knowledge, however, that it 
is frequently less costly to settle z 
death claim than one for injuries though 
this maxim loses much of its force in 
states where there is no maximum set 
for death actions. 

An early check by 
tion Underwriters of policies and 
amounts carried by passengers showed 
that four persons who boarded the plane 
at Washington had a total of $65,000 in 
trip ticket coverage. Checks must be 
made for 30 days back at places where 
the airliner stopped as well as at bases 
where connecting flights originated. In 
addition the coverage is sold on a 30- 
day return trip basis and holders of 
annual policies might be involved. It 
was American Airlines’ first crash in 
almost four years. 


Indemnity of N. A. 
Capital Doubled 
to $5 Million 


Stockholders of 
America have 
tions of the 


Avia- 


Associated 


Indemnity of North 
approved recommenda- 
board that capital be dou- 
bled. The board declared a 100% stock 
dividend payable Dec. 2. The sum of 
$2% million will be transferred from 
earned surplus to capital account bring- 
ing the authorized and outstanding cap- 
ital to $5 million represented by 50,000 
shares of the par value of $100 each. 

The original capital in 1920 was $1 
million, increased in 1938 by a 150% 
stock dividend to $2% million. On Sept. 
30, 1949, the assets were $98,857,000 and 
total surplus funds aside from capital 
were $26,202,000. 


S. C. Agents Show Teeth 
on State Fund Threat 


South Carolina Assn. of Insurance 
Agents is circulating a pamphlet enti- 
tled “Workmen’s Compensation Insur- 
ance — Free Enterprise or State Compe- 
tition.” At the last session of the South 
Carolina legislature, a state fund bill 
was a real threat. It was defeated but 
the expectation is that the proposal will 
be revived and will have strong support 
in the 1950 legislature. According to 
H. P. North, manager of the association, 
the bill may be modified in 1950 so as 
to provide for a competitive state fund. 
This would be done to make the meas- 
ure appear less offensive and to weaken 
the opposition, but he declared that if 
a competitive state fund were enacted, 
it would simply be a stepping stone to 
a monopolistic bill that would come on 
later. 


claims, 


Crank Case Claims 
Still Problem in 
Garage Policy 


Additional Interests 
for All, Product for 
Storage Garages 


men who have studied the 
garage liability policy, which be- 
came effective today, are pleased that 
it makes blanket additional interests 
coverage a standard part of the con- 
tract, without additional premium, and 
that the old storage garage and service 
station coverage includes product lia- 
bility but disappointed that it 
apparently does very little to clarify the 
disputed and “crank case” 
-laims. 


The 


Insurance 
new 


insurance, 


annoying 


most common example of a 
“crank case” claim is a garage attendant 
neglecting to fill a crank case with oil, 
or putting in the plug so carelessly that 
it comes out, with resultant damage to 
the motor after it has left the garage. 
Many variants of this type of claim 
arose, some not involving oil, but all 
were in the same general class. Adjust- 
ers often tried to deny coverage in these 
cases, on the argument either that there 
was no “accident” within the meaning 
of the policy or that the property was 
in charge of the insured garage and con- 
sequently excluded. Although such cases 
apparently did not get into court, attor- 
neys regarded both arguments as ex- 
tremely dubious and most claims of this 
type were eventually paid or compro- 
mised after arguments. 


New Exclusion 


[here is a new exclusion in the re- 
vised policies which many observers 
thought at first would eliminate these 
but which apparently does so 
only to a limited extent. The new con- 
tract incorporates the standard product 
liability exclusion of “any goods or 
products manufactured, sold, handled or 
distributed or premises alienated by the 
named insured, or work completely by 
or for the named insured, out of which 
the accident arises. 

The purpose of this exclusion in prod- 
uct liability insurance is to make it clear 
that the contract does not cover the ob- 
ligation of the insured to replace defec- 
tive products or to redo unsatisfactory 
work. However, in most “crank case” 
claims, the garage has not worked on 
the motor or bearings. The exclusion 
would apply to the plug itself, or to the 
oil, if the garage changed the oil, but 
not, in most cases, to the motor or bear- 
ings, where the real damage has oc- 
curred. Consequently, the _ situation 
seems as unsettled as ever, although the 
new exclusion may apply in a few cases. 
It is understood that members of the 
committee were unable to agree upon 
any solution to this problem. 


New Cover Divisions 


The terms “dealer and repair shop” 
and “storage garage and service station” 
have been dropped in the title to the op- 
tional divisions of coverage and the lan- 
guage of the insuring clauses them- 
selves. The old dealer and repair shop 
insuring clause is now called ‘ ‘division 
one — premises — operations — auto- 
mobiles.” Its coverage is substantially 
the same as before, but it should be 
clearer as to the extent of protection on 
pleasure use of automobiles. The new 
insuring clause, in addition to reciting 

(CONTINUED ON PAGE 24) 
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Securities Bonds 
3 and 4 Get 
Overhauling 


Surety Assn. of America has revised 
securities bonds, standard forms 3 and 
4, which are available to financial and 
commercial institutions, effective Nov. 
28. Riders used with the forms also 
have been revised. 

Both bonds are forgery insurance 
forms. Securities bond standard form 3 
contains optional insuring clauses cov- 
ering direct losses sustained by the in- 


sured by reason of having purchased, 


pro 


ot only hittin 
right 

98 field rep 
rolling Bond 


Its n 
bome.--- 
Ask 

our fast- 





sold, or guaranteed in writing or wit- 
nessed signatures on any defined secu- 
rities which have been forged, counter- 
feited, raised or otherwise altered, or 
lost or stolen. Securities bond standard 
form 4 affords specialized forgery cov- 
erage On securities for transfer agents, 
registrars of securities, and issuing 
agents of the insured. 

Changes in the forms include: 

In the general indemnity clause, the 
words “agreed premium” have been 
used rather than “annual premium.” 
This enables the bonds to be written for 
a one or three-year period without the 
necessity of attaching a three-year pre- 
mium rider. 

The clause titled “Indemnity Against 
Loss Under Prior Bond or Policy” is 
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new. It is designed to give continuity 
of coverage in the same manner as it 
was previously given by separate super- 
seded suretyship riders. 

The retroactive reinstatement clause 
is now the non-reduction of liability 
clause. It provides, subject to the defi- 
nition of a single loss, that payment of 
loss under the bond shall not reduce the 
liability of the company for other losses 
whenever sustained. Reference to any 
reinstatement premium has been elimi- 
nated. 

In standard form 3, insuring clause C 
has been extended to include coverage 
for payment or redemption of U. S. 
savings bonds, series A to E inclusive, 
and armed forces leave bonds. This 
coverage was available previously by 
rider. 

The revised short rate cancellation 
tables for a one or three-year period 
have been printed on the bonds. 

These revisions follow the general 
pattern of providing broader coverage 
and of harmonizing bond forms with 
other standardized bonds. 

To a large extent forms 3 and 4 are 
being supplanted in the financial insti- 
tution field by insurance clause E of 
financial institution blanket bonds. It 
is anticipated that eventually forms 3 
and 4 will be utilized only by commer- 
cial institutions. 


Industrial Indemnity 
Faced with Litigation 


On the eve of the trial scheduled to 
commence in superior court at San 
Francisco this week, to get a ruling on 
how distribution shall be made to pol- 
icyholders of Industrial Indemnity Ex- 
change following the merger of that re- 
ciprocal into Industrial Indemnity, the 
stock company, a suit has been filed by 
minority interests against Henry J. 
Kaiser, and 148 other individuals and 
corporations. This latter action is al- 
legedly aimed at certain officials of In- 
dustrial Indemnity and Industrial In- 
demnity Exchanges. The complaint asks 
for $1144 million as compensatory dam- 
ages, $5 million for “unjust enrich- 
ment” of the defendants by alleged acts 
of unfair competition and unlawful use 
of trade names, and an unspecified ad- 
ditional sum for exemplary and punitive 
damages. Robert L. Johnson Corp. is 
the plaintiff, represented by R. W. 
Kenny, former attorney general. 

The section that is now the subject 
of court proceedings at San Francisco, 
was taken following a request from the 
insurance department. It is to determine 
certain legal problems arising as a re- 
sult of the merger agreement of Jan. 
1, 1949. It is an action for a declaratory 
judgment to determine the worth of the 
reciprocal that shall be distributed to 
policyholders, to validate the merger 
agreement and to determine the rights 
of reciprocal policyholders. 

The plaintiff in the action contends 
that the net worth should be distributed 
to policyholders as of Dec. 31, 1948 in 
conformity with an agreement approved 
by Commissioner Downey and by more 
than 98% of the reciprocal policyholders. 
This provides that the surplus will be 
allocated in proportion to total pre- 
miums since 1931. The defendant ques- 
tions the formula by which the surplus 
will be paid, questions the validity of 
the merger and asks declaration of a 
constructive trust. 


Honor San Antonio Agency 


Standard Accident will honor the 
Coleman & Co. agency, San Antonio, 
with a dinner Dec. 3 on its 25th anni- 
versary of representation of the com- 
pany. President Ralph Platts and Hal 
White, superintendent of agencies, will 
attend. 


Three New Surety Assn. Members 


Three companies have been elected 
members of Surety Assn. of America: 
Aetna Fire, Newark Fire, World Fire & 
Marine. Their election brings the total 
membership to 54 companies. Carolina 
Casualty, Burlington, N. C., has become 
a subscriber. 








Fireman’‘s Fund 
Names Sifford 
to Chicago Post 


Fireman’s Fund Indemnity has named 
Benton A. Sifford as manager at Chj 
cago in charge of western departmen; 
operations. He has been at the Ss, 
Francisco head office and has served jx 
underwriting and production capacities 

Mr. Sifford, a graduate of the Up: 
versity of California, joined Firemay’, 
Fund Indemnity in 1936. In 1946, afte 
four years in the armed forces, he 
turned to the company as assistant chis 
underwriter. 


Incentive Bonus 
Paid by F. & D. 


BALTIMORE—Payment of a yea. 
end “incentive bonus” to officers anj 
employes of Fidelity & Deposit is ap. 
nounced by President Frank A. Bach 

Present employes, who were on the 
payroll Dec. 31, 1948, were paid 5¢ 
of their current annual salaries, whil 
those who entered the service after De. 
31, 1948, received a sliding scale per. 
centage of 5% based on the numbe 
of months of employment. 

An additional bonus of 1% of ther 
present salaries also was paid to aj 
officers and employes for each full o 
partial calendar year of employment 
prior to Jan. 1, 1949, up to a maximum 
of 5%, thus making the maximum tot 
bonus payment to any officer or employe 
equal to 10% of his current salary, 





William Schweizer, general manager 
of Zurich at the head - office, has been 
making a visit to the U. S. head office 
at Chicago. 


WANT ADS 


FOR SALE 
CASUALTY INSURANCE COMPANY 


Complete management control of a fifteen yer 
old Mutual Casualty Company available at ¢ 

















tractive price. Over 100 agents in & 

cess of million ann . izati 

OLT. CPL. casualty and automobile. No pre 
+, oo’ to in a 





sure group 

legitimate operation in one of our best insw- 
ance states, Address W-63. The National Under 
writer, 175 W. Jackson Bivd., Chicago 4, Illinois. 


























WANTED 


Man experienced as claim adjuster and ext™ 
iner in Home Office Claim Department. Write 
giving full experience, references and 

expected. Address W-62, The National Under: 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois 

















INSPECTOR & AUDITOR — Wanted by natic® 
wide stock casualty pany. Exp 
ger inspect an ditor, between & 
and 40 years old, to handle Texas busines 
with Dallas headquarters. Our employes 
familiar with this opening. Repl 
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WANTED 

CASUALTY UNDERWRITER 
experienced in general liability field. Well ¢& 
tablished Chicago agency offers excellent 
portunity. Man who qualifies will in time pP& 
ticipate in profits of this growing org’ 
In replyin ive age, experience and relerenie 
Address WS. The National Underwriter, 
W. Jackson Blvd., Chicago 4, Ill. 
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Personnel Shortage 
Impedes Welfare 
Plan Installation 


and business and 
firms are experiencing a 
shortage of personnel experienced in 
the sales, technical and administrative 
aspects of welfare plans caused by the 
unanimous interest of employers in pen- 
he enactment of temporary disa- 


Group companies 


industrial 


sions, 
bility benefits laws, and the normal ex- 
pansion of the group field. 

Many industrial firms are asking 
group life and casualty companies to 
recommend specialists in the employe 


benefit field to them. These firms are 
interested in hiring these men on a 
full time basis at good salaries to handle 
their problems exclusively. Research 
men on a full or part time basis are 


also being sought. ; . 
In some firms the handling of pen- 
sions, disability and other coverages 


has been left to the personnel depart- 
ment, while in a few large firms it has 
required the services of a full time staff. 
In some companies the insurance man- 
ager has administered employe benefits 
along with his regular duties. Lately 
pensions and disability and other wel- 
fare packages havé become, or augur 
to become, such an important part of a 
firm’s overall insurance program that 
more personnel are needed to properly 
administer the program which manage- 
ment is installing or expanding. Insur- 
ance buyers and personnel men have 
become vitally interested in welfare plan 
administration. 

The business firms are interested in 
men with overall backgrounds in the 
employe benefit field covering all lines 
from pensions to disability benefits. 
There is a real demand for men who 
have actuarial knowledge and can set 
up welfare plan packages bearing in mind 


the industrial relations problems of a 
business firm while dealing on a sound 
and friendly basis with unions. 

The pension and disability fields pro- 
vide the greatest problems. Fringe bene- 


fits are continually being sought and 
installed. The installation of a polio 
benefit, for example, in a group policy 


is not too difficult to gauge for cost 
but it does add service and administra- 
tive complications. 

Group disability benefits usually must 
be up-to-dated every 12 months. Large 
employers with branches in many states 
also must have their plans coordinated 
with state laws in many areas of the 
country, particularly on disability where 
Rhode Island, California and New Jer- 
sey require special and individual treat- 
ment. 


Shortage May Continue 


Group men have their fingers crossed 
wondering how long the demand for 
pension personnel will last. Passage of 
the new social security bill might cur- 
tail some of the pressure. On an overall 
basis, however, they think the employe 
benefit and welfare plan field is going 
to expand for years and that it will 
require an ever increasing number of 
personnel. Group insurers need men as 
much or more than industry. Welfare 
plans seem to have become an integral 
part of business operations and business 
firms are finding that their installation 
and adminstration may equal or excel 
the task of purchasing fire, casualty and 
surety coverages. 


May Up Hospital Rates Again 


The British Columbia government 
last August announced that it would be 
necessary in 1950 to raise premium rates 
under the province’s compulsory hospi- 
tal insurance program by as much as $9 
a person because of the adverse experi- 
ence this year. Health Minister George 
Pearson has now indicated such an in- 
crease may not be enough. He placed 
the blame on rising hospital costs. 


‘4 Buyer Pleased. 
That Auto P.D. 
Issue Is Aired 


From L. H. Wiggers, manager of the 
insurance and real estate department of 
the Procter & Gamble Co., Cincinnati. 


The editorial comment in the Nov. 10 


issue of THE NATIONAL U'NDERWRITER in- 
terested us greatly. The problem of 
automobile property damage claims is 


an old one and has caused more ill feel- 
ing toward insurance companies than 
any other type of claim with which we 
have come in contact. For the past 10 
years I have stressed this in various 
talks before groups of insurance people 
with the hope that insurance companies, 

insurance agents, and insurance adjust- 
ers would get together and work out a 
fair plan which would be adhered to by 
insurance people. 


Atiempt Compromises 


This compatiy 
mobiles throughout th 
fortunately, our cars have been involved 
in accidents with other automobiles. 
Using national safety standards, we at- 
tempt to determine responsibility in 
each case. In those accidents where our 
drivers are not at fault we make vigor- 
ous efforts to collect for the loss to 
company property. Again and again 
over the years we have come in contact 
with adjusters representing reputable 
companies who refuse to pay losses even 
though the question of liability is clear 
cut. In some cases they offer to pay off 
on a 50% basis, or do everything pos- 
sible to chisel the amount claimed. For 
example, if the loss is $45 an offer of 
$20 will be forthcoming, Or, if the loss 
is $150 the adjuster may offer to pay 
$60. 

From the above you can see that there 
is considerable feeling on our part about 


operates many auto- 
e country and, un- 


CASUALTY 23 


this situation, and I am sure that the 
feeling is shared by many persons. For- 


tunately, there has been a turn for the 
better and we are hopeful that more 
and more adjusters will treat claims 


strictly on their merits. 

It is good that the difficulty is being 
recognized and I am glad to see that 
you have brought it out in the open. 


Taxi Rates in W. Va. Are 
Reduced from June Level 


Insurance rates for taxicabs have been 
materially reduced by most companies 
operating in West Virginia. A study 
conducted by the West Virginia depart- 


ment indicated that taxicab rates filed 
by all companies in June, 1949, were 
excessive. At that time most of the 


companies filed rates of $500 per cab 
for liability coverage. After the publish- 
ing of the department’s studies of taxi- 


cab accidents, most of the companies 
voluntarily reduced their rates. Under 
the new rate schedule, taxicabs pay 


rates ranging from $240 per cab in rural 
territories to $354 in the larger areas. 
Commissioner Crichton stated that the 
willingness of the majority of the com- 
panies voluntarily to reduce their rates 
when acquainted with the overall cx- 
perience of taxicabs in West Virginia, 
is evidence of their acknowledgement of 
their responsibilities to the public. 
"Mr. Crichton pointed out, however, to 
the representatives of the taxicab asso- 
ciation, that it was the responsibility of 
individual taxicab owners to be ever 
conscious of their need for safety and 
proper training and supervision of their 
drivers, so that the number of accidents 
can be kept at a minimum. If the num- 
ber of accidents increase to such an ex- 
tent that insurance companies cannot 
profitably provide this insurance cover- 
age, then his department could have no 
alternative but to approve a rate struc- 
ture which would be reasonable for the 
insurance companies to charge. 





LEADERSHIP... 





7 ct 
87 sears now 


Creators of the Illustrator Policy, 
the first pictorial policy in insurance 
history. Allstate is a pioneer among 
automobile insurance companies, 
striving constantly to develop 
superior features for the greater 
service of its policy owners. 


STATE INSURANCE COMPANY 


CHICAGO 
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Crank Case Claims Still a Problem 


(CONTINUED FROM PAGE 21) 





that it covers use of the premises for 
automobile dealer, repair shop and other 
garage purposes and other incidental op- 
erations, covers “the ownership, main- 
tenance or use of any automobile in 
connection with the above defined oper- 
ations, and the occasional use for other 
business purposes and the use for non- 
business purposes of any automobile 
owned by or in charge of the named 
insured and used principally in the 
above defined operations.” In the old 
contract, the last portion was hidden at 
the end of an exclusion. 

The new insuring clause covers spe- 
cifically, for the first time, occasional 
use of a garage automobile for other 
business purposes. Previously there was 
no coverage at all for this. This applies 
only if the automobile is owned by or 


in charge of the garage principally for 
use in garage business. As to pleasure 
use, the coverage is the same as be- 
fore—such use is covered if the auto- 
mobile is principally used in the garage 
business. The policy still does not cover 
pleasure use or other business use of 
an automobile which may be owned by 
the garage but which is actually kept by 
a member of the proprietor’s family for 
pleasure use. The new insuring clause 
will undoubtedly not answer all argu- 
ments on this point, but at least it will 
be much easier to point out the restric- 
tion than before. 

The old storage garage and service 
station insuring clause has been re- 
named “division two — premises — op- 
erations — automobiles not owned or 
hired.” Here, also, the automobile cov- 














“SURE YOU CAN SUEY 











Products Liability takes many a 
manufacturer unawares. It can 
be a profitable source of extra 
income for you. 


A woman takes sick after using a prod- 
uct. A child is injured by another prod- 
wet. The manufacturer can be sued... 
and often is with resulting serious finan- 
cial losses. 


Many manufacturers and wholesalers 





and retailers, too, fail to realize the 
extent of their responsibility in this re 
gard. Even misuse or misapplication of 
the product doesn’t necessarily give 
them an out. 


You’re passing up a profitable source 
of premium income if you don’t start 
writing Products Liability Contracts. 
Some risks are not acceptable in the 
regular markets today which we can 
write for you. Submit these risks to us. 


Underwritten by Lloyd's of London 
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erage is now stated positively instead of 
negatively. This insuring clause covers, 
as to automobiles, “the use in connection 
with the above defined operations of any 
automobile not owned or hired by the 
named insured, a partner therein or a 
member of the household of any such 
person.” The extent of this coverage 
is the same as before —it covers liabil- 
ity from operation of customers’ and 
other non-owned automobiles — but for- 
merly the extent of the automobile cov- 
erage was stated in an exclusion. 

The old policy excluded public liabil- 
ity coverage under this division. There 
is no longer any such exclusion, so the 
only difference in coverage now between 
division one and division two is the cov- 
erage of automobiles owned or hired by 
the garage. 


Eligible Insured 


The old rules were never specific as 
to what type of risk might be insured 
under either insuring clause, although 
the use of the terms “dealer and repair 
shop” and “storage garage and service 
station” caused many people to assume 
that there were some restrictions. The 
new manual states that self-service gas- 
oline stations may not be covered under 
division one, and that risks regularly 
engaged in the sale of automobiles — 
with no distinction between new and 
used car dealers— may not be insured 
under division two. Other than that, 
any eligible risk may be insured under 
either division. The difference is the 
coverage of owned and hired automo- 
biles, which naturally is reflected in the 
different payroll rates for the two divi- 
sions, isks covered under division 
two, which excludes insurance on owned 
automobiles, may, of course, insure any 
automobiles owned or hired by them 
specifically. The new manual states that 
the policy, subject to these two restric- 
tions, may be written for automobile 
dealers, repair shops, service stations, 
storage garagés and machinery and im- 
plement dealers and repair shops. 

The new additional interests clause is 
roughly similar to that in the automobile 
liability policy. It extends liability cov- 
erage to any partner, employe, director 
or stockholder of the insured while act- 
ing within the scope of his duties, any 
person or organization having a finan- 
cial interest in the business of the 
garage, any person using an automobile 
covered by the policy and any person or 
organization legally responsible for the 
use of an automobile covered by the pol- 
icy and used with the permission of the 
insured. There are exclusions of liability 
of one employe for personal injury to a 
fellow employe, of any partner, employe, 
director, stockholder or additional in- 
sured while using an automobile owned 
by him or by a member of his household 
other than the named insured and of 
any partner or employe as to damage to 
property owned by, rented to, in charge 
of or transported by the insured garage. 

This change makes most additional 
interests endorsements unnecessary. The 
old policy did not cover the personal lia- 
bility of employes, customers, members 
of the insured’s family, or anyone but 
officers and partners of the insured 
garage, unless coverage was extended 
by endorsement and for an additional 
premium. The only additional interests 
rules in the manual now are those for 
covering owners of premises and lia- 
bility of municipalities. 

Medical payments, elevator liability 
insurance and coverage of liability for 
property of others in charge of the 
named insured — which is really colli- 
sion liability insurance subject to a $50 
or $100 deductible—are now optional 
insuring clauses. These coverages could 
be written previously by endorsement. 


Kan. Membership Tour 


Six new members of Kansas Assn. of 
Insurance Agents were secured by AIl- 
pha H. Kenna, executive manager, and 
Charles Schoonover, Jr., past president, 
in a good will trip of 241 miles through 
the great wheat bowl of southwestern 
Kansas. 

The 1950 annual meeting of the Kan- 
sas association has been announced for 
Oct. 25-27 at Wichita. 


Cal. Auto Assn. 
Files Answer in 
Assigned Risk Case 


California State Automobile Agsp. 
Inter-Insurance Bureau has filed a re. 
ply brief in its appeal from the San 
Francisco superior court ruling that the 
exchange must participate in the Calj. 
fornia auto assigned risk plan. 

Moses Lasky, attorney for the asso. 
ciation, has answered the briefs of amicj 
curiae filed in support of Commissioner 
Downey by the automobile writing com- 
panies, insurance brokers and Nationa] 
Assn. for the Advancement of Coloreg 
People, asserting that all of them are 
alike in that none of them discusses the 
law or the applicable authorities or 
principles. “Their purpose seems to be 
to call to the court’s attention the fact 
that several private interests oppose ap. 
pellant,” he stated. 

Oral argument in the case is being 
given this week and a decision is ex- 
pected within 90 days. 

Mr. Lasky maintained that the Negro 
organization was misguided in entering 
the litigation in that “the subject of 
racial discrimination is a false issue in 
the case,” and declared the assigned Hsk 
law was passed “to compel this appel- 
lant to join its competitors in a plan 
devised to relieve private insurers (as 
opposed to a non-profit cooperative) 
of the threat of competition by publicly 
supplied insurance.” He denied that 
“dire consequences” would follow from 
a decision favoring Cal-State or that the 
assigned risk plan is a vital counterpart 
of the financial responsibility law. If 
an assigned risk plan is necessary, he 
declared, the expense should be met out 
of public funds. 


Points to Ultimate Question 


It is not legitimate for profit corpora- 
tions to ask Cal-State to share the bur- 
den of forestalling state competition, 
Mr. Lasky said. 

“The ultimate question for decision 
in the case is whether Cal-State, in view 
of its unique status, can be compelled 
to enter into the general insurance busi- 
ness, instead of continuing to act simply 
as an agency through which members 
of the California Automobile Assn. in- 
sure one another through a common 
fund,” Mr. Lasky declared. 

In reply to Mr. Downey’s brief, Mr. 
Lasky said that the compulsory as- 
signed risk law violates the due process 
clause. Commissioner Downey, he as- 
serted, “confuses the power to regulate 
with the power to take property with- 
out compensation.” The compulsory as- 
signed risk law “imposes unique hazards 
on appellant’s solvency and unique lia- 
bility on appellant’s members.” In addi- 
tion, the law “delegates unrestrained 
legislative power to the commissioner.” 

A decision favoring Cal-State, Mr. 
Lasky maintained, would not mean a 
breakdown of the assigned risk plan, 
but merely that private insurers would 
maintain a voluntary plan. Such a judg- 
ment would leave the act obligatory on 
the commercial companies. If the find- 
ing is for Cal-State on the grounds it is 
being deprived of due process of law, 
this would not impair the operation of 
the plan, since the issue is constitu- 
tional application of the law to Cal- 
State only and not to commercial in- 
surers, generally. 

Mr. Lasky pointed out that the law 
“sets no limits on the commissioner's 
power to determine the classes of pef- 
sons which insurers are to be compelled 
to insure,” and “violates the statute 
and is therefore void, even assuming 
the statute to be valid.” 


H. C. Anderson Promoted 


H. C. Anderson has been made man- 
ager of the fire department of Thomp- 
kins & Co., San Francisco brokers. Mr. 
Anderson spent 20 years with Pacific 
Board following graduation from Uni- 
versity of California, and for three years 
has been the firm’s chief engneer. 
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Columbian National Life 
Revises A. & H. Policies 


Columbian National Life has revised 
its A. & H. policies and designed a new 
“selective” accident policy to eliminate 
five previous separate coverages. 

ened on the weekly indemnity bene- 

ts, the new policy has six optional ben- 
efits, enabling the prospect to elect the 
coverage best suited to him. There are 
no tie-ins, and having purchased the 
basic benefit, the prospect may add oth- 
ers at less cost than if they were pur- 
chased separately. 

The insuring clause on accident poli- 
cies has been changed to provide for 
“accidental bodily injuries, ” and the 
waiting period under the preferred risk 
lisability policy has been reduced from 
14 to seven day Ss. 

All hospital policies provide for a 90- 
day benefit and up to seven times the 
daily benefit for miscellaneous expenses. 
Under the family plan maternity is cov- 
ered after 10 months up to 10 times the 
daily benefit. Accident and medical ex- 
panes benefits have been increased 50% 
in all policies. 


Senator Douglas for 
Deductible Health Cover 


Senator Douglas of Illinois, who is 
advocating a health insurance plan on a 
deductible basis to cover “catastrophic” 
illnesses, made an estimate that this 
would cost about two-thirds less than 
the all inclusive Truman program. He 
estimates the cost of the administration 
plan at about $5 billion 300 million a 
year, whereas the Douglas scheme 
would cost about $1 billion 760 million. 
Mr. Douglas said that his plan would be 
confined to catastrophic illnesses, “those 
which really crush a family financially 
and which lay-up the money-maker for 
a long while.” He said he had in mind 
a deductible of $150 to $200 a year per 
family, and he declared that the Tru- 
man health insurance program “attempts 
to cover too much ground.” He said 
that his plan is based “on the real prin- 
ciple of insurance—protection against 
great loss.” 


Diffenbaugh to Organize 
Berkshire A. & H. Dept. 


Robert P. Diffenbaugh has been ap- 
pointed to organize and manage the 
newly created A. & H. department of 
Berkshire Life. 

Mr. Diffenbaugh was recently with 
Bankers Natiional Life, where he or- 
ganized an A. and H. department and 
later was appointed assistant superin- 
tendent of agencies. 

After attending Washington & Lee 
University, Mr. Diffenbaugh in 1935 
joined Travelers at Philadelphia.In 1941 
he became an agent at Philadelphia for 
Continental Casualty and later was 
named eastern supervisor. 


Seminar at St. Louis 


A four-day sales seminar, with an at- 
tendance of nearly 200, was held by 
\. & H. Underwriters Assn. of St. 
Louis Nov. 28-Dec. 1. 

Paul T. Williams, Indiana state agent 
of World, was lecturer for the course, 
which is a condensed version of the 
Purdue course. David A. Truman, Co- 
lumbian National Life, was chairman for 
the seminar. 


Claim Talk at Milwaukee 


Michael H. Keelan, claim manager 
of yey addressed the Dec. 1 meeting 
of A. & H. Underwriters of Milwaukee 
on “Building an Agency on Claims.” 

Gilbert A. Diehl, Business Men’s As- 
surance, discussed plans for the asso- 
ciation’s annual Christmas party Dec. 
17 for the children of the Milwaukee 
Dependent Home. The group will en- 
tertain about 225 children and present 
them with gifts. 


Kansas City A. & H. Assn. 
Elects Shapker President 


The Kansas City Assn. of A. & H. 
Underwriters has elected Ned B. Shap- 
ker, C. O. Jones agency, president; 
Pierce Adams, general agent for Conti- 
nental Casualty, vice-president, and 
Homer Pogue, Jr., Business Men’s As- 
surance, secretary-treasurer 

Charles B. Stumpi, Illinois Mutual 
Casualty, Madison, Wis., president of 
the International Assn. of A. & H. Un- 
derwriters, told how assOciations in 
many cities have cooperated with doc- 
tors and members of hospital staffs to 
create a better understanding between 
agents, companies and the public. 


DO YOU BELIEVE 
That Owls are Afraid 
Of Daylight ? 


Untrue ... owls do not have 
an aversion to light; in fact 
they often spend many day- 
time hours sunning them- 





. selves. 

Grainger Named to Board 

Fred Grainger, vice-president, has 
been elected to the board of Federal 
Lite & Casualty. Mr. Grainger has been IT IS TRUE solide 
with Federal in an executive capacity 
since 1923, when he was made super- => . , — 
intendent of the claim department. He ... however, that the agent who joins Hawkeye-Security-Industrial’s 
took an active part in the formation of 4 , , . ; , af 
the company’s life department in 1929. team of agents is assured of getting the best in all ’round home office 
He was elected vice-president in 1943. / p 

-- service every day of the year. 

Francis Sells Naturally 

George K. Francis, Jr., general insur- In addition to providing full Fire, Casualty and Industrial coverages 
ance man from Atlantic City, at a : 
luncheon meeting of the Accident & Hawkeye-Security-Industrial gives its agents the kind of service that 
Health Assn. of Philadelphia, told how . . 
friendly, low-pressure personal contacts builds sales . . . no red tape .. . prompt settlement of claims . . 
have made prospecting and selling for 
him natural processes rather than work. and a Field Representative staff that really works closely with agents. 


By evincing genuine interest in the 
activity of his prospect he establishes a 
personal relationship that ripens into a 
business relationship. 


Named Service Life G.A. 


Western Plains agency, Lincoln, has 
been named general agents for central 
Nebraska for Service Life of Omaha 


Western Plains agency is operated by # AW K £ Yeguea & iT A L T Y 3. 


These are some of the reasons why “the trend is to Hawkeye- 


Security-Industrial.” 


Schmieding, W. Schmieding, 
and Sam Srawertennet 


—.— SECURITY (2 FIRE INS. CO. 


Publicize New Auto rare Ty) 


The state-wide publicity campaign of 
the Washington department of licenses 1h DU 5 T g t A L a e . 
regarding the new financial responsibil- 

ity law has begun. All newspapers have . 

been sent press releases and Governor Des Moines, lowa 
Langlie delivered a message Over a H 

hook-up of the leading radio stations AWKEYE ‘SECURITY - INDUSTRIAL ~ THREE OF THE 
setting forth the principal features of 
the new law. 
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SURETY 


House Group 
Launches Study of 
Federal Bonding 


WASHINGTON Rep. Karsten, 
chairman of a House expenditures sub- 
committee handling government bond- 
ing bills, has sent a circular letter and 
questionnaire to government  depart- 
ments and agencies asking for informa- 
tion which surety representatives have 
indicated is necessary before they can 
make intelligent recommendations as to 
what new type, if any, of a bonding pro- 
gram should be adopted for government 
officials and employes. 











On the basis of such recommenda- 
tions, the surety position is that it 
would then be up to the government to 
decide how such a program is to be put 
into effect. Such decision would have 


to be implemented by legislation, it is be- 
lieved, which the executive branch of 
the government could recommend, and 
Congress enact. 

The Karsten letter 


is understood to 


_MeNATIONAL UNDERWRITER | 


request replies to his questionnaire with- 


in 30 days. Some of the information 
requested concerns the number of per- 
sons in government service to be 
bonded, the laws under which they are 


bonded, and other details. 

Harry Harper, who is attached to the 
House committee, is credited with hav- 
ing drawn up the questionnaire, based 
on suggestions from surety interests and 
other sources, including government. 
[he questionnaire, which Mr. Harper 
has declined to release, is described as 
comprehensive, containing up to a dozen 
questions, 


He says the ll 


committee desires full 
information before arriving at a definite 
conclusion as to the solution of the 
lem of what to do about the whole 
question of bonding for government offi- 
cials and employes. What the final out- 
come may be he does not forecast. 

‘The whole program is to arrive at 
a reduction in the cost of government 
officials’ and employes’ bonds, whether 
the government or its personnel pays,” 
Mr. Harper said. 


Charge $240,000 Detalcation 
WETUMPKA, ALA.—Following a 
year-long investigation of Chilton county 
finances, 76 grand jury indictments have 
been returned against Probate Judge 


prol 
prol 
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W. L. Parrish, his predecessor, Lee 
Smith, and eight other county officials 
and private citizens, Riveter them with 
embezzlements totalling possibly $240,- 
000 and dating back to 1946. Indict- 
ments included charges of forgery, 
grand larceny, and _ false pretense. 
Amount of bonds involved has not been 
announced. 


N. Y. Surety Men Nominate 
Henry, Elect Vincent 
Cullen a Life Member 


James R. Henry, Travelers Indemnity, 
vice-president of Surety Managers Assn. 
of New York, was nominated for presi- 
dent at the Nov. 28 meeting. There was 
a capacity attendance to hear the read- 
ing of the slate which will be voted on 
at the December meeting. John P. 
Madigan, Maryland Casualty, is the 
nominee for vice-president. Chairman of 


the nominating committee is E. | 
Donegan, Loyalty group. Thomas I. 
Hall, Employers Liability, is the re- 
tiring president. 

The association adopted a resolution 
electing Vincent Cullen, recently re- 
tired president of National Surety, as 
an honorary life member. Mr. Cullen 


was one of the organizers and a past 
president of the association. In his ac- 
ceptance remarks, he recalled the early 
days of the association. 


Award Public Works Contracts 

Morrison-Knudsen Co., Los Angeles, 
and M. H. Hasler, Santa Ana, Cal., have 
been awarded the contract at $2,173,888 
for construction work on the Delta- 
Mendota canal, Central Valley of Cali- 
fornia project. Fidelity & Deposit will 
execute the bond. 

United Concrete Pipe Corp., Baldwin 
Park, Cal. was low bidder at $1,579,907 
for pumping plants on the Gila project 
near Yuma, Ariz. Maryland Casualty 
is on the bid bond. 

The same company was awarded the 
contract by the city and county of San 
Francisco at $2,147,582 for two sections 
of a pipe line between Irvington Portal 


and Pulgas, Cal. Artukovich Bros., 
Paramount, Cal., and Steve Rados, Los 
Angeles, jointly received the contract 
for another section at $4,097,546. Mary- 
land Casualty will execute the bond for 
United Concrete Pipe, and Great Amer- 
ican Indemnity for Artukovich and 
Rados. 





COMPANIES — 


Inter-Ocean Capital 
Now $500,000 


CINCINNATI—Stockholders of In- 
ter-Ocean voted a stock dividend of 
$200,000 at a special meeting, thus in- 
creasing the capital to $500,000. 

President W. G. Alpaugh said the 
board recommended this 6634% increase 
in capitalization as a logical move in 
view of the growth of the company 
during the past few years. Gross premi- 
ums, both A. & H. and life, are esti- 
mated to reach $5 million in 1949 
which will represent an increase of ap- 
proximately $1 million over last year. 

Organized in 1903, Inter-Ocean is an 
Indiana corporation but has maintained 
its executive offices here since 1917. In 
addition to its life and commercial 
A. & H. departments, the company 
writes industrial, group, franchise, pay- 
roll, special risks, newspaper and rail- 
road business. 





Drops Union Casualty Suit 


The Nebraska department has dis- 
missed its petition for Jiquidation of 
Union Casualty of Omaha. 

The department originally brought 
the action on the contention that the 
company’s assets were insufficient. 

Fred Winklemann, vice-president, said 


December 1, 1949 


———=:} 


he has put up enough money to make 
the company solvent. He was not 
active in the company before. A new 
board of directors is to be named. 


Reduce “Comp” Rates 11% 


Minnesota compensation insurance 


board has reduced compensation insur. 
ance rates 11% effective Jan. 1, 1959, 
The rating bureau had proposed a de. 


crease of 4.1% 
Spokesmen for 
Assn. had asked for 
than that proposed by the bureau. Cyrjj 
Sheehan, secretary of the state board, 
said that the proposals of neither the 
bureau nor the buyers took into con- 
sideration all the factors affecting rates 
and it ordered the larger reduction 
which completely cancels out an in- 

crease of 6.1% gt ranted last summer. 


Dividend Is Increased 


Insurance 
a greater decrease 


Buyers 


Pacific Indemnity has increased its 
quarterly dividend from 50 cents to 75 
cents. The dividend is payable Jan, 3 


to stock of record D Dec. 15. 


New Taxicab Shisesbier 


Interests identified with Terminal 
System, Inc., which is a New York taxi- 
cab company, have incorporated Lincoln 
Casualty in Delaware and the company 
has been licensed in that state with 
capital of $100,000 and net surplus of 
$50,000. Stock of $100 par value was 


sold at $150 per share. Moses K Katcher 
is president; Jacob I. Charney, vice- 
president and Nathan Chetron, secre- 
tary. 

Excess has declared a dividend of 


10 cents a share, payable Dec. 15 to 


stock of record Nov. 21. 


Thomas K. Finletter, partner in the 


New York law firm of Coudert Bros., 
has been appointed a member of the 
executive committee of the U. S. branch 


of Employers Liability to succeed the 
late Charles D D. Hilles. 


~ CHANGES. 


Betzer, Madden Head List 
of 13 Travelers Changes 


Travelers has appointed Boyce F, 
Betzer, assistant manager at Omaha, as 
manager at Duluth. 

J. Clifford Madden, assistant manager 
at Dayton, has been appointed assistant 
manager for all lines there. 

William S. Legge, assistant mena 
at Houston, has been named in the same 
capacity at Philadelphia. 

George V. Kracum, field assistant at 
Minneapolis, has transferred to Syra- 
cuse. 

William J. Mara has been appointed 
field assistant at Minneapolis. 

Eight field assistants have been named 
in fidelity and surety lines. They are 
William Quinn, Jr., San Francisco; 
John T. Koetz, Columbus; John H. 
Hanks, unassigned; Robert S. Winter, 
Dallas; Wallace P. Williams, unas 
signed; Philip A. Wilde, Jr., Hartford; 
A. Richard Mead, jr., at 42nd St 
branch, New York, and Marion HF. 
Ward, Charlotte, N. C. 


Employers Mutual Casualty 
Announces Field Changes 


A number of changes in the field have 
been made by Employers Mutual Cas 
ualty of Des Moines. 

R. M. Feller, formerly field supervisor 
in western Iowa, has been transferreé 
to Pennsylvania and will operate out 0 
Philadelphia. Charles M. Shafer, fot 
merly with American General at Hous- 
ton, has joined the field supervisors st 
at the home office and will be in charge 
of southeastern Iowa. 








M. E. Wagner, formerly in the home 
office underwriting department, has 
been made field supervisor for north- 
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—_———— 
eastern Iowa. Perry McDonald, also 
formerly in the home office underwrit- 
ing department, becomes field super- 
yisor for western Iowa. Both will work 
out of the home office. ie 
James T. Larson of the underwriting 
staff at the Minnesota branch office is 
transferred to the field staff with head- 
quarters at Minneapolis. John Schmer- 
ler, formerly in the home office under- 
writing staff, has been transferred to the 
Minnesota branch as an underwriter. 


Uglow to United National 
as Midwest Claim Chief 


George S. Uglow, Cook county claim 
manager for Fireman’s Fund Indemnity, 
on Dec. 1 will join United National 
Indemnity as western department claim 
superintendent. 


Mr. Uglow started his insurance 
career in 1936 with Hartford Accident 


at Chicago as claims supervisor. After 
three years in the navy as a lieutenant 
from 1942 to 1945, he joined Fireman’s 
Fund Indemnity and opened the Cook 
County claim department. 

Mr. Uglow is a graduate of Dart- 
mouth University and Northwestern law 


1 } 
scnool. 


Get Rainier Nat'l in Cal. 


LOS ANGELES ~ Ferris & Dunn, 
general agents, have been appointed gen- 
eral agents for California by Rainier 
National of Seattle. For the present 
Ferris & Dunn will handle automobile 
and general liability lines only but as 
the company’s writing powers are in- 
creased they will handle additional mul- 
tiple line coverages. 


Heins Canadian Manager 


Ross D. Heins has been appointed 
Canadian general manager of Conti- 
nental Casualty succeeding R. D. De- 
dolfe who becomes general consultant 
for the company in Canada. Mr. Heins 
formerly was assistant general man- 
ager. 


COMPENSATION 


All-Inclusive O.D. Act _ 
Soon Effective in N. J. 


NEWARK — Important changes be- 
come effective in New Jersey work- 
men’s compensation and employers lia- 
bility insurance Jan. 1. The new law 
provides that compensable occupational 
disease shall include all diseases arising 
out of and in the course of employment, 
which are due to causes and conditions 
which are or were characteristic of or 
peculiar to a particular trade, occupa- 
tion, process Or employment, or which 
diseases are due to the exposure of 
any employe to a cause arising out of 
and in the course of his employment. 

Lawyers believe that hereafter there 

will be little or no possibility of an 
O.D. suit outside the workmen’s com- 
pensation act. 
No change is made in the provisions 
of silicosis and asbestosis sections of 
the act. 
_ Except for employers in a very lim- 
ited number of classifications having an 
unusual disease hazard there will be no 
change in rates on policies outstanding 
as of Jan. 1. Since the standard ex- 
tension endorsement has no application 
atter Jan. 1 employers will pay no 
Premium thereunder after that date. 


On Minn. “Comp” Board 


Ralph L. Distad, Owatonna, a busi- 
hess representative of AFL, has been 
appointed a member of the Minnesota 
industrial commission which administers 
the compensation insurance act. He suc- 
ceeds J. D. Williams, resigned. 


Coal “Comp” Rates Cut 


Commissioner Malone of Pennsyl- 
vania has approved a reduction in work- 














men’s compensation rates affecting the 
coal mining industry, effective Jan. 1. 
The new schedule reflects an overall 
change in rates for anthracite mining of 
approximately 1.5%. The new rates for 
anthracite mining occupational diseases 
will bring about a reduction of 18%; for 
bituminous mining reduction of 11%; 
and for bituminous mining O.D. a re- 
duction of 13.3%. Reductions of 1.3% 
have been made for surface mining; 
12.5% for culm recovery and 22.5% for 
coke burning. 


Seldon E. Brown, director of insur- 
ance and workmen’s compensation for 
Associated Industries of Missouri, ap- 
peared before an insurance buyers’ con- 
ference at Joplin to discuss the Mis- 
souri workmen’s compensation insurance 
rates for 1950. 





Requests Auto Liability 
for All in Wisconsin 


MADISON, WIS.—Compulsory auto 
liability coverage for all registered Wis- 
consin motor vehicles was favored by 
delegates to the convention of the Wis- 
consin Farm Bureau . Federation here. 
The group requested its officers to spon- 
sor in the next session of the legislature 
a bill requiring motorists to carry a 
minimum of $10,000/$20,000 liability and 
$5,000 property damage insurance. The 
Farm Bureau is opposed to a state fund, 
urging that substandard risks be re- 
ferred to the assigned risk plan. Mo- 
torists not acceptable there, it was 
stated, should be denied the right to 
drive on public highways. 

The Wisconsin state CIO sponsored a 
compulsory insurance proposal in the 
i949 session, but wanted a socialized 
auto insurance fund, to be operated by 
state motor vehicle department. This 
proposal did not meet with much re- 
sponse in the legislature and was op- 
posed by anti-state fund factions. 


J. C. Wilson in Neb. Field 


John C. Wilson of Columbus, Neb., 
has been appointed special agent for 
Nebraska for Maryland Casualty, after 
having spent six weeks at the home of- 
fice in training. He was graduated from 
University of Nebraska in 1948, and was 
in the local agency business at Columbus 
prior to joining Maryland earlier this 
vear. He will work out of the Omaha 
service office and maintain residence at 
Columbus. 





Judge to Address Chicago Group 

Judge William F. Waugh of the Cook 
County probate court will address the 
Dec. 6 meeting of Surety Underwriters 
Assn. of Chicago. 
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Voluntary Plans Are Meeting Needs 


(CONTINUED FROM PAGE 21) 





be spread over all patients. There has 
also been a greater use of hospitals by 
doctors because of the existence of 
advanced machinery, in order to make 
more certain diagnoses. Again, a lot 
of hospitals pertorm teaching func- 
tions, for nurses, laboratory technicians, 
and the like, and considerable expense 
is attached to this function. Hospitals 
put up the rtainees, etc. Time may come 
when this cost will be separated and 
removed from the patient and perhaps 
the government will bear it. 

One of the worries of insurers is that 
if hospitalization costs keep piling up, 
and it is necessary to increase the pre- 
mium to provide the greater benefits, 
insurance may be priced out of the mar- 
ket. For example, Dr. Ginzberg recom- 
mends ambulatory (which is in effect 
out-patient) diagnotistic care. This 
would help because the patient would 
get care before he actually requires 
hospitalization. However, this would be 
an addition to the cost. By making it 
easy to go to the hospital for diagnosis 
and be reimbursed under the _hos- 
pitalization policy, the insurers might 
be opening the gate to over-utilization 





which would in turn add further to the 
cost of the imsurance. 

The Dr. Ginzberg study mentions 
the important point that insurance com- 
panies should sell increased amounts 
for daily room and board. This is un- 
doubtedly true, but under group policies 
insurers face a major problem in getting 
employer and employe to pay the ad- 
ditional cost. 

On surgical 
hospital plans, 


plans, as distinct from 
the Ginzberg study 
recommends an increase in the income 
maximum for medical society plans. 
When a person is hospitalized, it is al- 
most certain to result in some charges 
by the physician or surgeon. In the last 
few months some state medical society 
plans providing surgical coverage under 
schedules have increased the maxi- 
mum; for example, Michigan has gone 
from $2,500 per family to $5,000 and 
New Jersey has made the same shift. 
Pennsylvania has gone to $4,000. 

The book devotes an entire chapter 
to the general topic of “insurance.” In 
it some of Dr. Ginzberg’s conclusions 
are amplified. For example, he speaks 
of the obstacles in the way of getting 


howing that 


cde on the Employers 


Talk it over 


representatives: 





a very large number of individual mem- 
berships in the Blue Cross, one of 
which is the difficulty of payment. As 
long as the employer makes an auto- 
matic deduction, many persons are will- 
ing to subscribe, but when the burden 
is on them to send in a quarterly, semi- 
annual or annual payment the problem 
takes on a different complexion. He re- 
gards favorably a proposal which would 
enable the several Blue Cross plans 
within the state to pool some of the re- 
sources to conduct underwriting ex- 
periments, such as raising the age 
ceilings, and suggests the legislature 
reconsider the limit placed on areas 
served by one plan. 


Need “Catastrophe” Cover 


All but two of the Blue Cross plans 
studied failed to provide full coverage 
for those patients whose stay is consid- 
erably above the average — “patients 
most in need of protection.” If the con- 
cept of insurance is to protect the indi- 
vidual from unusual hazards, this ben- 
efit structure does not meet the objec- 
tive, the book states. One problem here 
is the chronic disease, which requires 
further study. 

He has a word of praise for the group 
commercial insurance contracts as com- 
pared with individual contracts. Under 
group the companies do not exercise the 
same degree of selection, do not en- 
force exclusion of pre-existing condi- 
tions and do not place a limit on age. 
They do not have the right of unilateral 
cancellation, and there is a much more 
reasonable relation between premiums 
paid and benefits received because costs 
of selling and. administering group con- 
tracts are so much less. Perhaps the 
greatest drawback for the individual is 
his inability to transfer from one group 
policy to another or convert to an indi- 
vidual policy on changing a job, domi- 
cile, or status. This is particularly seri- 
ous in the case of older workers who 
lose their participation rights on re- 
tirement. 

Recently commercial group imsurance 
has made impressive progress with re- 
spect to expansion of benefits. With 
proper stimulus from buyers, particu- 
larly from ‘beneficiaries, a convertability 
feature can be incorporated. This may 
raise the premiums or decrease other 
benefits, but there is no technical obsta- 
cle in the way. Once convertibility is 
secured, what can be done to raise the 
quality of the individual policy so as 
to make convertibility a real asset, and 
if commercial insurance is to compete 
with Blue Cross primarily for the pre- 
ferred groups, particularly the employe, 
what equitable basis can be developed 
for providing coverage of the less favor- 
able risks? 

One thing the long study clearly does 
is to reflect the complexity of the prob- 
lem and demonstrate that there are 
ways of licking the problem on a local 
basis but that it is not subject to a neat 
solution by pulling a rabbit out of a hat. 


Start Educational Group 


Organization of an educational group 
to be known as the Insurance Society 
of Greater Little Rock, for the purpose 
of promoting and sponsoring education- 
al courses in fire and casualty insurance, 
has been completed at Little Rock, Ark. 
The organization will be affiliated with 
Insurance Institute of America and will 
provide insurance instruction at various 
levels, from indoctrination courses for 
beginners up to courses of the Insur- 
ance Institute. 


Kendrick Special Agent 


H. L. Davis & Son, general agents, 
San Antonio, have appointed J. S. Kend- 
rick, formerly with the Kendrick & Dav- 
idson agency, Gatesville, Tex., as special 
agent for Corpus Christi, Laredo and 
the Rio Grande valley. 


Massachusetts Assn. of Insurance 
Agents will hold its 1950 meeting at 
Springfield on Oct. 24-25. Russell D. 
Chase of Springfield has been made gen- 
eral chairman for convention arrange- 
ments. 


Misplacement and 
Forgery Losses Up 


(CONTINUED FROM PAGE 20) 
added that he was responsible for th 
previous shortage. If the teller had not 
been greedy, no one would have bee, 
the wiser on the first loss. But recopgs 
show that with few exceptions, once ay 
employe gets away with some ill gottey 
funds, he always comes back for mor 

Anyone charged with an examinatig, 
of a bank’s records must necessarily 
place reliance on his own observation 
and examinations. In a small midwey 
bank, an examiner had been making th, 
examination for several years. Th 
cashier, who was also teller and bog. 
keeper, became a good friend of hx 
through this association. The cashie 
helped the examiner by running a tap 
on the adding machine of the deposi 
ledger. The examiner would then check 
the tape against the ledger. This pro. 
cedure worked out satisfactorily for ; 
number of years. Everything balancej 


How Shortage Was “Carried” 


When a new examiner replaced the 
old one, he refused the assistance of the 
cashier. There was a substantial shor. 
age. The cashier for years had bee 
putting into the adding machine th 
amount of his shortage before he begar 
the tape for the items that were on the 
deposit ledger. 

In another similar case, the defaulte 
was caught by a surprise examination 
He was short about $29,000 and did no: 
have a chance to pull the individual 
ledger cards of the account that had 
been manipulated. He did have a friend 
call the examiner on a phone that wa 
away from the desk where he was work- 
ing. The defaulter quickly put $29,000 
into the adding machine being used by 
the examiner. Consequently the total 
balanced with the ledger total. The de- 
faulter was subsequently caught. 

In this enlightened era of bank audit 
procedure, it comes as a surprise to learn 
that an eastern bank which recently sus- 
tained a dishonesty loss caused by the 
manager of a branch bank, made it a 
practice to give advance information to 
the branch manager of a visit by audi- 
tors. Also, there were times when he 
told the head office not to send auditors 
out until such and such a day. In addi- 
tion, his cash account was never verified 
He told the auditors how much was 
in it. 

Losses that Exceeded Bonds 


In the past four years, 1945 to 1948 
there have been at least 18 banks tha 
have sustained losses in excess of the 
amount of blanket bond coverage. The 
total on these 18 banks amounted to 
$4,621,022 of which $1,770,000 was cov- 
ered by blanket bonds, leaving a balance 
of $2,851,022 uninsured. 

The FBI released a report on their 
fingerprint arrest records for embezzle- 
ments. This report shows that there has 
been an increase of these arrests from 
8,131 in 1944 to 20,246 in 1948. A list o 
losses compiled by Mr. Zimmerman, be 
ginning in 1948 shows a total of 81 for 
a sum of $3,065,460. Of these 45 ar 
for $10,000 or more and 24 for $25,000 
or more. 

The Surety Assn. of America plans to 
compile a comprehensive record of lossts 
to assist the program of the Nationa 
Assn. of Bank Auditors & Comptrollers 
Mr. Zimmerman writes. There is ™ 
question in anyone’s mind of the impor 
tance of such a program as there has 
been a general increase in bank frauds 


Talks on Garage Policy 


W. L. Scholander, southern Kansas 
state agent of St. Paul, Wichita, at 
dressed a study club group of Hutel 
inson Insurance Board on the new gr 
rage liability policy, effective in Kansas 
Dec. 1. 


R. T. Minnich, formerly special agent 
at Seattle for New York Underwritet, 
has established a new agency under 
name of Mukilteo Real Estate & Insur 
ance Co. at Mukilteo, Wash. 
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HE INDIAN TRAIL Which once led past 

Israel Putnam's birthplace has given 
way toa crowded turnpike; the town, for- 
merly Salem Village, is now Danvers, Mas- 
sachusetts; but the house has withstood the 
onslaught of time and change and last year 
had its 300th anniversary. It was built in 
1648 by Thomas Putnam, son of the foun- 


der of the family in this country, and him- 
self the grandfather of Israel who was born 
there in 1718. 


\ 
i in 1738, Israel moved to Pomfret, Connec- 
'¢ 

Mi ticut, later renamed Brooklyn, where he be 
& 7 eo 

‘ came a prosperous member of the 

4 

, community. Enlisting as a volun- 


teer during the French and Indian 
Wars, he was soon commissioned 
second lieutenant and joined 
Rogers’ Rangers. One of many 
narrow escapes in his eventful 
life occurred when Indians took 
him captive and tied him to a tree. 


Wallpaper in General Putnam's bedroom is probably 
the first ever used in any house in this country 
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Soon after his marriage to Hannah Pope 


Just as they were preparing to burn him 
alive he was rescued 

For a time Putnam lived peacefully on 
his Connecticut farm and augmented his 
income by operating a tavern where patriots 
used to congregate in the stirring days be- 
fore the Revolution. Then in April, 1775, 
came the incident known to every school 
child. The news from Lexington reached 
him while he was at work in the fields. Lay- 
ing down the plough and unyoking the 
oxen, he immediately set off to fight for 
freedom. At the Battle of Bunker Hill it 
was General Putnam who uttered the mem- 
orable command to his men, “Don’t fire 
until you see the whites of their eyes.” 

Another of “Old Put’s” exploits which 
has become part of the American legend 
took place on his farm where a savage wolf 
and her whelps had killed seventy of his 
sheep and goats. With a torch in one hand 
and his musket in the other, he drove her 
into a cave into which his 
neighbors lowered him by 
his feet. There he slew the 
ferocious beast and brought 
“2% her carcass to the surface. 

j Israel Putnam’s birthplace 
is now enclosed by one of 
“ the four leaves of a huge 
; clover-leaf traffic circle 
which was especially de- 
signed to spare the ancestral 


os 


7% 


home. The present owner, 
who founded three well- 
known private schools in 
New England, has devoted 
a half century to the main- 
tenance and restoration of 
the house. It is occupied by 
one of her sons whose child 
represents the tenth genera- 
tion of Putnam descendants 
to live there. The Putnam 
homestead claims the dis- 
tinction of being the oldest 
house in the country to have 
remained in the continued 
possession of one family. 


” * * 
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